200 West Jackson Blvd., Suite 1600
iLoop Capital Chicago, IL 60606
T 312.913.4900 F 312.913.4928
Toll Free 888.294.8898

www.loopcapital.com

January 18. 2011

John Sinsheimer

Director of Capital Markets

State of Hlinois — Governor’s Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, 1L 60601

Dear Mr. Sinsheimer:

Please be advised that during the last three months Loop Capital Markets LLC has not engaged in any market
making activities related to any State of Illinois credit default swaps. If you need any additional information please
feel free to call me at (312) 356 — 5009.

Sincerely.

g"\ Q ( —

Clarence Bourne

Senior Vice President

Phone: 312.356.5009

Email: clarenceb@loopcap.com

Loop Capital Markets Loop Financial Futures Loop Financial Products






MELVIN & COMPANY 111 WEST JACKSON BOULEVARD
SUITE 2110
CHICAGO, ILLINOIS 60604
312 341.0050 ' FAX 312.341.5168

January 20. 2011

John Sinsheimer

Director of Capital Markets

State of [llinois

Governor's Office of Management and Budget.

RE: Request for information regarding the firm’s market activities related to credit default
swaps on State of [llinois General Obligation bonds and Build Illinois bonds

Dear Mr. Sinsheimer.

Melvin Securities. a Chicago headquartered investment banking firm, is pleased to respond to the
States inquiry regarding credit default swap activity. We do not participate in the credit default
swap market.

We look forward to continue working with the State in the future and offer our experience and
knowledge in the investment banking and underwriting services we offer.

Sincerely.

i

j

{ !'./ [ Z

{ [ 'b(
Christopher Melvin

CEO Managing Director




State of 1llinois Credit Default Swap Questions

Disclose whether your firm has participated in credit default swap market-making activities
related to any State of Illinois credit default swaps (“CDS”) within the past 3 months. Please
include and/or indicate the following:

e In the event of your firm’s participation in State of Illinois CDS activities within the past
3 months please disclose your firm's cumulative notional volume of State of Illinois CDS
trades and the firm’s outstanding gross and net notional amounts of State of Illinois CDS,
as of the end of the current 3-month period.

Melvin Securities has not participated in the State of Tllinois CDS market. We do not
participate in the CDS market.

e Disclose whether your firm has entered into any proprietary trades for its own account in
State of Illinois CDS. as of the end of the current 3-month period.

Melvin Securities has not entered into any proprietary trades for its account in the State
of Nlinois CDS.

e Disclose your firm’s outstanding gross and net notional amount of proprietary State of
Illinois CDS and whether the net position is short or long credit protection, as of the end
of the current 3-month period.

Melvin Securities did not participate as a counterparty to any of the State of 1llinois CDS.

e List all time periods during the past 3 months during which the firm held net long or net
short State of [llinois CDS proprietary credit protection positions, the amount of such
positions. and whether those positions were net long or net short credit protection
positions.

Melvin Securities does not hold any positions in the State of Illinois CDS market.

o Indicate whether within the previous 3 months, the firm released any publicly available
research or marketing reports that reference State of Illinois CDS and include those
research or marketing reports as attachments.

Melvin Securities has not released any such research or marketing reports referencing the
State of Illinois CDS.
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unhedged eredit protection) of short ( BAML. being a net seller of unhedged credit
protection). BAML sccks to maintain, over lime. a more or less balanced book of long and
short transactions. For the quarter ending December 31, 2010 the cumulative notional
colume of THinois GO CDS purchases were $1 0.000.000 and sales were $10,000,000. As of
Pecember 31,2010, BAML's outstanding gross notional amount of 1llinois GO CDS was
§0603.700.000 and the outstanding net notional amount of Mlinois GO CDS was a net short
pusition of $91.300,000 (that 1s. BAML was a nct seller of Mlinois CDS protection as of
that date, and thus net long llinois GO risk. as it would be if it were a holder of Illinois

(1O bonds).

Disclose whether vour firnt has entered into any proprietary trades for its own account in State of

Hlinois CDS, as of the end of the current 3-month period.

\s discussed above, BAML does not engage in proprietary trading by taking and
maintaining unhedged long or short positions, unrelated to market making, of Illinois
GO CDS. The activity conducted for BAML's own account is undertaken (a) to hedge
specific, identified State credit exposures held by BAML. such as State general obligation
((30)) bonds. credit [acilities or derivative credit exposures, or (b) pursuant to BAML’s

OngoIng, client-driven market-making activities.
Dicclose vour firm's outstanding gross and net notional amount of proprietary State of lllinois

¢S and whether the net position is short or long credit protection, ds of the end of the current

S-tonth period.

As discussed above, the question 1s not applicable as BAML did not engage in proprietary

trading.

[ ast all time periods during the past 3 months during which the firm held net long or net short
S of Hlinois CDS proprictdr’y credit protection posuions. the amount of such positions, and

whether those positions were net long or net short credit protection positions.

As discussed above, the question is not applicable as BAML did not engage in

proprictary trading.



Indicate whether within the previous 3 months, the firm released any publicly available
Josearch or marketing reports that reference State of Illinois CDS and include those research

o tarketing reports as attachments.

During the three month period ended December 31, 2010, we would have included

nformation about generic Ilinois CDS spreads along with information about other state
spreads in certamn marketing materials, but did not specifically highlight them.

Municipal research analysts at BAML did not produce any research reports specifically
discussing State ol [Hlinois CDS. Other research analysts made reference to certain
llinois CDS rates. We are providing copies of those reports for the period ending
December 31, 2010 with the understanding that they are proprietary, copyrighted
documents prepared for the use of our clients, and may not be redistributed, transmitted,
disclosed. or posted Lo any website. in whole or in part, in any form or manner, without
our express written consent. BAML reserves all rights in such documents.

['his letter is being submitted to you with the request that you keep it confidential and not
provide or otherwise disclose it to any party, unless you are required to do so by law. If
your office should decide to disclose any of the information to any other government
agency or person, we also ask that you notify us immediately and provide that agency or
person with notice of this request. Furthermore, if any person should request the
opportunity 1o inspeet or copy this letter. we ask to be notified immediately and given

advance notice of any intended release.
I vou have additional questions, please do not hesitate to contact me.

Very truly yours,
A

!

’

.w_‘l ’Z/i LW A ’_\
john J.‘Lawlor

('¢: Kacy Bassctl
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Mesirow Financial

15% Norih Clark Street, Chicago, {llinois 60654
312595.6000 mesirowfinancial com

January 19, 2011

John Sinsheimer

Director of Captial Markets

State of Illinois

Governor's Office of Management and Budget
JRTC, Suite 15-100

100 West Randolph

Chicago. llinois 60601

Dear Mr. Sinsheimer,

Mesirow Financial has not participated in any credit default swap market activities related to
State of Illinois General Obligation bonds and Build Illinois bonds. Our responses to your

questions sent on January 13, 2011 are enclosed. Please contact me if you require any
additional information or clarification.

Sincerely.

' ‘écphen Hoopes
Managing Director
Mesirow Financial, Inc.
Department of Public Finance

Enclosure

Mesirow Advanced Strategies Inc  Mesirow Financial Commodies Management LLC Mesiow Financial Consulting. LLE « Mesirow Financial (ntenim Management, LLC
Megirow Financial Investment Management Inc  Mesiiow Financial Prvate Equity Advisars, Inc. - Mesirow Financial Real Estate, Inc. » Mesirow Fnancial Structured Settiements. LLC
Mesirow Insurance Services. Inc  Masirow Realty Sale-Leaseback. Inc Sacuriies offersd through Mesirow Financial. Inc. Member NYSE, SIPC



State of Illinois C redit Default Swap Questions

redit default swap market-making activities

Disclose whether your firm has participated in ¢
«CDS”) within the past 3 months. Please

related to any State of Illinois credit default swaps (
include and/ or indicate the following:

« In the event of your firm’s participation in State of Tlinois CDS activities within

the past 3 months please disclose your firm’s cumulative notional volume of State
of Illinois CDS trades and the firm’s outstanding gross and net notional amount of
State of Illinois CDS, as of the end of the current 3-month period.

Mesirow Financial has not held any State of Illinois CDS securities within the past 3 months.

rm has entered into any proprietary trades for its own

« Disclose whether your fi
f the current 3-month period.

account in State of lllinois CDS, as oftheend ©
Mesirow Financial has not entered into any proprielary trades for ils own account in State of
Jllinois CDS as of the end of the current 3-month period.

tanding gross and net notional amount of proprietary

» Disclose your firm’s outs
whether the net position is short or long credit protection,

State of Illinois CDS and
as of the end of the current 3-month period.

Mesirow Financial does not have any outstanding State of Illinois CDS as of the end of the

current 3-month period.

« List all time periods during the past 3 months during which the firm held net long
or net short State of Illinois CDS proprietary credit protection positions, the
amount of such positions, and whether those positions were net long or net short

credit protection positions.

Mesirow Financial has nol held State of lllinois CDS proprietary credit positions during the

past 3 months.
« Indicate whether within the previous 3 months, the firm released any publicly
available research or marketing reports that reference State of Illinois CDS and
include those research or marketing reports as attachments.

h or marketing reports that

Mesirow Financial has not released any publicly available researc

reference State of Illinois CDS in the past 3 months.

Mesirow Financial






Morgan Keegan

MEMBER FINRA, s1PC

Robert A. Baird Morgan Keegan & Lompany, lnc.
: S 34 Morgan Keegan 1owel
50 North Front Street
Memphis. Tennessee 38103
901 529 536/ 800.366 7426
FAX 901 529.5344
st T hanneamin uankeeg‘.}n.corn

January 20, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Governor's Office of Management and Budget
JRTC, Surte 15-100

100 W. Randolph

Chicago, Illinois 60601

Dear Mr. Sinsheimer:

Thank you for the opportunity to respond regarding Morgan Keegan's market activities related
to credit default swaps as referenced in your letter to our CEO John Carson.

By way of introduction, John and | serve on Morgan Keegan's Executive Committee, and | head
the firm’s Investment Banking Division. You may remember we met briefly at our conference
last Apr:| where you spoke about the challenges facing your state as you ramp up your capital

program

First, in response to your letter, | want 1o emphasize that Morgan Keegan does not trade credit
defaull swaps (CDS), either on a proprietary account basis or for the accounts of others.
Neither do we publish investment recommendations advising clients to hold positions of CcDS.
As a large firm, we do circulate market updates both internally and externally, which may have
included a summary statement regarding trading levels of lllinois CDS at the time such
information was published. These statements are summaries of news articles and in some
cases are approved for institutional account distribution.

Historically we have had minimal proprietary trading and currently have no ongoing proprietary
trading programs. AL one time we had a small variable rate-to-variable rate tender option
bond program, but it was unwound during the liquidity crisis. The variable rate-to-variable rate
structure of that type program highlights the conservative nature of our firm. It is this
conservative approach that has led our consistent growth to the $1.3 billion in revenues we
nave today, along with almost $1 billion in equity capital. Our fiscal 2010 was no exception,
producing another record revenue year marking at least 20 years of steady growth.

.ok Guarantee

- crent ARETICY



Our public finance practice is built on relationships, ideas and execution. The concept is simple:
our priority is to build strong client relationships, bring those clients innovative, problem
solving ideas, and execute the ideas better than any of our competitors. These principles are
the driving force behind our banking team, led by Kevin Thompson, which serves your State. If
at any time you feel the financing needs of lllinois are not being met by our firm, please feel
free to call me directly.

We are proud to be a part of the State’s underwriting team as we continue to grow our
presence there. |t was our privilege to serve linois during 2010, and we hope to do so again in
2011.

Best regards,
Robert A Baird

Executive Managing Director
president, Investment Banking

cc: John Carson
Kevin Thompson






1221 Ave of the Americas
New York, NY 10020

Morgan Stanley
January 21, 2011

By Email and Overnight Mail
John Sinsheimer

Director of Capital Markets
State of Illino1s

JRTC, Suite 15-100

100 W. Randolph

Chicago, 1llinois 60601

Re: Request for CDS Information
Dear Mr. Sinsheimer.

We write on behalf of Morgan Stanley & Co. Incorporated (“MSCQ”) in response to the
State’s request dated January 13, 2011 seeking information regarding MSCO’s activity in credit
default swaps related to the State of Illinois for the period of October 1, 2010 through December
31, 2010.

The CDS transactions referenced herein were not effected by MSCO. Rather, they were
effected by affiliates of MSCO known as Morgan Stanley Capital Services, Inc. and Morgan
Stanley International, PLC, neither of which act as an underwriter for State transactions. The
cumulative notional volume' of State of Illinois CDS trades during the Review Period was $64
million. The outstanding gross and net notional amount’ of State of Illinois CDS as of the end of
the Review Period is $2.085,900,000 and $9,831,000, respectively. There were no proprietary
{ransactions in State of Nlinois CDS effected during the review period, and there were no
research or marketing reports created during the review period.

Respectfully submitted

Philip X. Rothman
Executive Director

cc: Kacy Bassett

P

e
' This number reflects the sum of the absolute value of the notional of all purchases and sales for CDS related to the
State of Illinois.

= We interprel gross notional value to mean the sum of the absolute values of the notional of the individual
transactions. We interpret the net notional value to mean the net amount of underlying exposure on the State of
{llinois when transacting in CDS.
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M R BEAL & COMPARY,

v hicago O

525 W Monroe, Suite 580
Chicago, IL 60661
Phone: 312.341.0467
Fax: 312.258.1363

Main Office

110 Wall Street, 6" Floor
New York, NY 10005
Phone: 212.983.3930
Fax: 212.983.4539

January 21, 2011

Mr. John Sinsheimer

Office of the Governor

JRTC. 100 W. Randolph, Suite 16-100
Chicago, IL. 60601

Dear Mr. Sinsheimer:

Thank you for inviting M.R. Beal & Company to submit information
about our firm’s market activities related t0 credit default swaps on State
of Tllinois General Obligations Bonds and Build Illinois Bonds. Our

response to your request for information is enclosed.

Please do not hesitate to contact us with questions.

Sincerely,

Osee Pierre
Vice President



state of Illinois Credit Default Swap Questions
January 21, 2011

Disclose whether your firm has participated in credit default swap market-making activities related to any State of lllinois credit
default swaps ("CDS") within the past 3 months. Please include and/or indicate the following:

In the event of your firm's participation in the State of Illinois CDS activities within the past 3 months, please disclose
your firm's cumulative notional volume of State of lllinois CDS trades and the firm's outstanding gross and net
notional amount of State of lllinois CDS, as of the end of the current 3-month period.

M.R. Beal & Company has not participated in any state of Illinois CDS activities, as of the end of the
current 3-month period.

Disclose whether your firm has entered into any proprietary trades for its own account in State of Winois CDS, as of
the end of the current 3-month period.

M.R. Beal & Company has not entered into any proprietary trades for its own account in State of lllinois
CDS, as of the end of the current 3-month period.

Disclose your firm's outstanding gross and net notional amount of proprietary State of lllinois CDS and whether the
net position is short or long credit protection, as of the end of the current 3-month period.

M.R. Beal & Company does not have an outstanding gross or a net notional amount of proprietary State

of lllinois CDS, as of the end of the current 3-month period.

List all time periods during the past 3-months during which the firm held long or net short State of lllinois CD5
proprietary credit protection positions, the amount of such positions, and whether those positions were net long or
net short credit protection positions.

M.R. Beal & Company has not held long or net short State of lllinois CDS proprietary credit protection
positions during the past 3 months.

indicate whether within the previous 3 months, the firm released any publicly available research or marketing reports
that reference State of lllinois CDS and include those research or marketing reports as attachments.

Within the previous 3 months, M.R. Beal & Company has not released any publicly available research or
marketing reports that reference State of Illinois CDS.
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January 18,2011

John Sinsheimer

Director of Capital Markets
State of Illinois

JRTC. Suite 15-100

100 W. Randolph

Chicago. lllinois 60601

ear Mr. Sinsheimer.

This is in response to your letter regarding The Northern Trust Company’s (“Northern™)
volvement to credit default swaps on State of Illinois General Obligation Bonds and
Build 1linois Bonds. Northern has. in no way. participated in any State of Illinois credit
default swaps. In addition, all responses 10 the enclosed questions provided in your letter
are not applicable.

Should you have any questions, please feel free to contact me at (312) 557-0945.

Sincerely.

i1 ? 3 5
i g o j
- /LL e lfrK Lty \-\L /-’-‘-__‘__"“*\
Allan R. Ambrosc
Senior Vice President
The Northern Trust Company

Ce: Kary Bassett
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PNC Capital Markets LLC 412 768-7194 Tel Leonard S. Ferleger
One PNC Plaza. 21" Floor 412 705-2679 Fax Chief Counsel

249 Fifth Avenue leonard.ferleger@pnc.com

Pittsburgh, PA 15222-2707

PNC

January 21, 2011

VIA OVERNIGHT MAIL

John Sinsheimer

Director of Capital Markets

State of Illinois

Governor’s Office of Management and Budget
JRTC, Suite 15-100, 100 W. Randolph
Chicago, IL 60601

Dear Mr. Sinsheimer,

Your letter of January 13, 2011 addressed to Charlotte B. McLaughlin, President and Chief
Executive Officer of PNC Capital Markets LLC, has been forwarded to me for response. Based
on conversations with the appropriate personnel of PNC Capital Markets LLC and PNC Bank,
National Association, I can inform you that neither entity has participated in credit default swap
market-making activities related to any State of Illinois credit default swaps since October 1,
2010 or released any research or marketing reports that reference such swaps. No other entities
that are subsidiaries of The PNC Financial Services Group, Inc, are authorized to enter into
credit default swaps for their own account. Thus, neither entity has any information to report in
response to the other four questions you posed. If you need any further assistance from PNC,
please contact me by one of the means listed above.

Respectfully,

"“‘:--.—-'- T \\., \\;')‘— '.\‘* <

Leonard S. Ferleger

i S

cc: Charlotte McLaughlin

MAMSWORDVLENLetter 1o State of Minois 1-21-11

s PNC Financia: Services Group

Lot Aveniae Fsltburgh HPennuylvama 15222 2707






PODESTA & CO.

Ms. Kacy Bassett

State of Illinois

Governor's Office of Management and Budget
JRTC. 100 W. Randolph, Ste 16-100

Chicago, Illinois 60601

Dear Ms. Bassett:

208 SOUTH LASALLE STREET
SUITE 1460

CHICAGO, IL 60604

(312) 899-0133

FAX (312) 899-0910
podestaco.com

In response to your letter of January 13. 2011, please be advised that Podesta & Co. has
not engaged, directly or indirectly, in any market activities related to credit default swaps

on State of Illinois General Obligation bonds or Build Illinois bonds.

Please feel free to contact me if you wish further information.

Sincerely,

Carol P. Foley
President and CEO

Ce: Mr. John Sinsheimer

INVES THMERMT BaMKERS
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RAMIREZ

Established 1971

January 18. 2011

State of Hlinois

Governor's Office of Management and Budget
JRTC. Suite 15-100

100 W. Randolph

Chicago. [llinois 60601

Attn: John Sinsheimer. Director of Capital Markets

Re: Quarterly Disclosure of Credit Default Swaps Activity with the State of Illinois
ear Mr. Sinsheimer:
I’er your memo dated January 13, 2011, Samuel A. Ramirez & Co., Inc. hereby reports

that it has not participated in any credit default swap market-making activities related to
any State of Hlinois credit default swaps ("CDS™) within the past three months.

Sijeerely.

' m'/ U/d
incent A. ‘\4

Managing Diréctor &
Director of Operations

samuel A. Ramirez & Co., Inc. 61 Broadway * New York, NY 10006 = Tel. 212-248-0500 * Fax 212-248-0528 * www.RamirezCo.com

Member of the Secunties investor Protection Corporation



January 21, 2011

Jonn Sinsbeimer

Director of Capital Markets

Srate of Minois - Governor’s Office of Management and Budget
JRTC. Suile 15-100

100 W, Randolph St.

Chicago. 11 60601

Dear M

Sisheimer:

Please Tind our response below to your communication dated January 13. 2011 regarding Ramirez & Co’s (“Ramirez”) use of
credit defaalt swaps ("CDS™)

S)

I the event of your firms participation in State of Ilinois CDS activities within the past 3 months please disclose your firm’s
cumulative notional volume of State of Illinois CDS trades and the firm's outstanding gross and net notional amount of State of
inois CDS. as of the end of the current 3-month period.

a.  N/A - Ramirez does not and has not engaged in CDS trades of any sort.

Disclose whether your firm has entered into any proprietary trades for its own account in State of Illinois CDS, as of the end of
the current 3-month period.
4. N/A - Ramirez does not and has nol engaged in CDS trades of any sort.

hsclose your firm’s outstanding gross and net notional amount of proprietary State of Illinois CDS and whether the net position
i short or long credit protection, as of the end of the current 3-month period.
4. NJ/A - Ramirez does not and has not engaged in CDS trades of any sort.

{15t all time periods during the past 3 months during which the firm held net long or net short State of 1llinois CDS proprietary
credit protection positions. the amount of such positions, and whether those positions were net long or net shon credit protection
Posiions,

a.  N/A - Ramirez does not and has not engaged in CDS trades of any sort.

Indicate whether within the previous 3 months. the firm released any publicly available research or marketing reports that
reference State of Hlinois CDS and include those research or marketing reports as attachments.
2. N/A - Ramirez has not released or produced any of the reports referenced above,

Please fee' Tree 1o reach out to me directly at 31 2-630-2002 if you have any questions Or COncerns regarding this disclosure.

simcerely.

Phil Culpepper
Senior Vice President
Samuel A Ramirez & Co.. Ine.

L

Kacy Bassetl, Debt Principal - GOMB
Ramires ¢ 'omplhiance Department

samuel A, Ramirez & Co.. Inc. 120 N LaSalle Street + Suite 1110 * Chicago, | 60602 * Tel. 312-630-2002 « Fax 312-630-2005 * www.RamirezCo.com

Member of the Secunties Investor Protection Corporation
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RBC Capital Markets Corporation
60 South 6™ Street

RBC Plaza, Suite P15
Minneapolis, MN 55402-4422

January 19", 2011

John Sinsheimer

Director of Capital Markets
State of lllino1s

JRTC, Suite 15-100

100 W. Randolph

Chicago, Nllinois 60601

RE: State of Illinois Credit Default Swap Inquiry
Dear John:

On behalf of RBC Capital Markets, LLC please allow the following to reply to
the January 13, 2011 correspondence related to the above captioned matter.

RBC Capital Markets, LLC f/k/a RBC Capital Markets Corporation, has not participated
in credit default swap market-making activities related to any State of Illinois credit
default swap within the past 3 months. In addition, RBC Capital Markets has no
responsive information to the five bullet points contained in the January 13
correspondence. This does not reflect a categorical decision by the firm not to
recommend or sell credit default swaps in appropriate circumstances, nor has the firm
made any determination regarding marketing making activities of credit default swaps in
the future.

Please advise if you are in need of any further information.

Regards,

Brian Hellberg

Director Policy & Procedure
Municipal Finance

RBC Capital Markets, LLC
612 371-7930

ce: Ralph Desena
Mark Maroney






L RICE Michael C. Murray

Financial Products Company Partner

January 21, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of lllinois

Governor's Office of Management and Budget

Dear Mr. Sinsheimer,

Rice Financial Products Company has not participated in credit default swap market-making activities
related to any State of Illinois credit default swaps within the past 3 months.

Sincerely,

W charl € ‘#fm/?

17 State Street, 40" Floor = New York, New York 10004 + 212.908.9200 tel * 212.908.9299 fax

All securdies transactions are conducted through Rice securities, LLC. MEMBER. FINRA/SIPC/MSRB, d/b/a Rice Financial Products Company.
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Dyear Mo Sinshemner,

W reconved vour written reguest for nformation regarding our fiem’s marker activities related to credit default swaps
S DS on Ste of Minois General Obligation: Bonds and Build Minois Bonds. Below we provide Robert W, Baird’s
“PRawd” responses 1o vour Cl IS uesHons,

(o An die crent of Your firens participation Ju State of Winois CDN acterities within the past 3 months please disclose your [irm's cummulatire
satonatd valnome of State of inais €18 trades and the firm " antstanding gross and net notional amonnt of State of Wiinois C1S, as of the end
al the cerent S panth period.

Yo B has not |~|:mic|p-.||-.-d wn State of Hinos CDS activities within the past 3 months.

(22 Doscinse whether your fiens catered info any proprictary rodes for il own acconnt in State of Wiinois DS, as of the end of the current 3-month

Jrrrd,
\+ Batird has not entered into any proprictary trades for its own account in State of Minows CDS.

102 Dasclone ot (iom's outslanding gross nd net wational amamnt of proprictary State of Winais € DS and whether the net position is short or
s <rendsd profection, &y of the vl of the coureent 3-munth period.

\- Baird does not have am outstandmg amounts of propricrary State of Nhnois CIS.

Lot ol fame periodds durrug the past 3 months during which the firm held net long or nel short State of Wimois 1S proprictary aredit
prtectinit poviteats, Hhe anmint of st I pasitions, avd whether those positions were nel long or net shart credst profection positions.

v+ Jarrd has not held Stare of Hinois CDS proprictary credit profection positions during the past 3 months.

(s Dictrcate whether within the previous 3 manths. the firm rebeased any publicly arailable research or markeling reports that reference State of
Wi « 108 cnd includde thase research or pravketing reporls as btaehmenty.

v Baird has not released any publicly available researeh or markenng reporcts that reference State of Mo CDS
withm the previous 3 months

Should vou reguare any additional mformation, please feel free to contact me.

SHICCIC Y,

- -

{homas 1 Chvan
Managng Dnecior
Robert W Bard & Cao.

Robert W Bawd & Co. Ineorporated
300 Fase Fifth Avenue, Swte 200
Naperville, 1. 60563-3181

A (O30 TTH 9178
Toll-Free (BN GRO 4346
Iax {630) TTH NTY

dember S Yook Mok Dachangy and SN lgn\rh@wbaird.com



STIFEL
NICOLAUS

January 21, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Governor’s Office of Management and Budget
JRTC, Suite 15-100

100 West Randoiph

Chicago, IL 60601

Via Electronic and U.S. Mail Delivery

Dear Mr. Sinsheimer:

In response to your letter of January 13, 2011 addressed to Ronald J. Kruszewski, President, CEO

and Frank Oh, Senior Vice President of Stifel, Nicolaus & Company, Incorporated, this is to advise you that
Stifel Nicolaus has not participated in any credit default swap (“CDS”) market-making activities related to
any State of Illinois bonds, including, but not limited to, the State’s General Obligation or Build Illinois
bonds. within the past three months.

Sincerely,

For P, Sl

Forrest M. Smith

Deputy General Counsel
First Vice President
IFMS/jas
Enclosure
CC:  Kacy Bassett, Debt Management Principal, Governor’s Office of Management and Budget

Ronald J. Kruszewski, Chief Executive Officer, Stifel, Nicolaus & Company, Incorporated

James M. Zemlyak, Co-Chief Operating Officer, Stifel, Nicolaus & Company, Incorporated

David M. Minnick, General Counsel, Stifel, Nicolaus & Company, Incorporated

Bill Heinzerling, Head of Fixed Income Capital Markets, Stifel, Nicolaus & Company, Incorporated
Peter J. Czajkowski, Director of Public Finance, Stifel, Nicolaus & Company, Incorporated

Frank C. Oh, Senior Vice President, Stifel, Nicolaus & Company, Incorporated

Mary C. Kane, Senior Vice President, Stifel, Nicolaus & Company, Incorporated

STIFEL. NICOLAUS & COMPANY, INCORPORATED

o | INANC 1AL PLAZA | SO1 NORTH BROADWAY | ST. LOUIS. MISSOURI 63102 | (314) 342-2000 | WWW.STIFEL.COM

MEMBER SII'C AND NYSE






% Siebert
. Brandford
Eﬂ% Shanksgdo, LLC

222 W. Adams St., Suite 520
Chicago, IL 60606

(312) 759-0400

Fax (312) 759-0109

January 21, 2011

John Sinsheimer

Director of Capital Markets
JRTC, Suite 15-100

100 W. Randolph

Chicago, lllinois 60601

Dear John:

On behalf of Suzanne Shank, please find Siebert Brandford Shank’s response to the State of lllinois’s
request for information regarding our firm’s participation in credit default swaps (“CDS").

Siebert Brandford Shank does not participate in CDS market-making activities; accordingly, we have not
participated in CDS market-making activities over the past three months. Over this same timeframe, our
firm’s cumulative notional volume of State of lllinois CDS trades is $0 as is our firm’s outstanding gross
and net notional amount of State of lllinois CDS. Our firm has not entered into any proprietary trades for
our own account in State of lllinois CDS as of the end of the current three-month period. Siebert
Brandford Shank has never held net long or short State of Ilinois CDS proprietary credit protection
positions nor has our firm released any publicly available research or marketing reports that reference
state of lllinois CDS over the past three months.

Please feel free to contact us if you have any questions or require additional information. We look
forward to working with you and the State of llinois in the future.

Thank you

e 2
Carole Brown Elizabeth Coolidge
Senior Managing Director Managing Director

cc: Kacy Bassett






SternBrothers&Co

XK AE N R ARG SINEE VT

8000 MARYLAND AVENUE, SUITE 800
ST. LOUIS, MISSOURI 63105-3911
(314) 727-5519 * FAX (314) 727-7313
WWW.STERNBROTHERS.COM

January 18, 2011

iohn Sinsheimer

Dicector of Capital Markets

State of lilinois

Governor's Office of Management and Budget

Re: Zredit Default Swaps

stern Brothers & Co. has received your letter dated January 13, 2011 requesting “information regarding
our market activities related to credit default swaps on State of HHlinois General Obligation bonds and
8uild illinois Bonds.”

Below is our response to the 5 questions included in your correspondence.

stern Brothers & Co. has not participated in State of Illinois CDS activities within the past 3
nmenths.

«  Stern Brothers & Co. has not entered into any proprietary trades for its own account in State of
llinois CDS as of the end of the current 3 month period.

s 5tern Brothers & Co. has not participated in State of Illinois CDS activities and therefore does not
have any information to disclose in regards to our net position.

» Stern Brothers & Co. has not participated in State of Illinois CDS activities and therefore does not
have any information to disclose in regards to time periods.

s Stern Brothers & Co. has not released any research or marketing reports that reference State of
Iliinois CDS.

please contact me if you have any questions.

sincerely,

Karen Warren
cinef Compliance Officer






STIFEL
NICOLAUS

January 21, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Governor's Office of Management and Budget
JRTC, Suite 15-100

100 West Randoiph

Chicago, IL 60601

Via Electronic and U.S. Mail Delivery

Dear Mr. Sinsheimer:

In response to your letter of January 13, 2011 addressed to Ronald J. Kruszewski, President, CEO

and Frank Oh, Senior Vice President of Stifel, Nicolaus & Company, Incorporated, this is to advise you that
Stifel Nicolaus has not participated in any credit default swap (“CDS”) market-making activities related to
any State of Illinois bonds, including, but not limited to, the State’s General Obligation or Build Illinois
bonds. within the past three months.

Sincerely,

FocaE P St

Forrest M. Smith
Deputy General Counsel
First Vice President

FMS/jas

Enclosure

CE:

Kacy Bassett, Debt Management Principal, Governor’s Office of Management and Budget

Ronald J. Kruszewski, Chief Executive Officer, Stifel, Nicolaus & Company, Incorporated

James M. Zemlyak, Co-Chief Operating Officer, Stifel, Nicolaus & Company, Incorporated

David M. Minnick, General Counsel, Stifel, Nicolaus & Company, Incorporated

Bill Heinzerling, Head of Fixed Income Capital Markets, Stifel, Nicolaus & Company, Incorporated
Peter J. Czajkowski, Director of Public Finance, Stifel, Nicolaus & Company, Incorporated

Frank C. Oh, Senior Vice President, Stifel, Nicolaus & Company, Incorporated

Mary C. Kane, Senior Vice President, Stifel, Nicolaus & Company, Incorporated

STIFEL, NICOLAUS & COMPANY, INCORPORATED

TN IAL PUAZA | 501 NORTH BROADWAY | ST. LOUIS. MISSOURI 63102 | 314) 342-2000 | WWW.STIFEL.COM

AMEMBER S11C AND NYSE






; Wells Fargo & Co.
Charles 8. Neal 301 S. College Strect
Senlor Counsel MAC 1053-300
Law Department o
Charlotte, NC 28288
Tel: (704) 374-2579
Fax: (704) 383-0649
charles.neal@wellsfargo.com

CONFIDENTIAL TREATMENT REQUESTED
February 4, 2011

John Sinsheimer
Kacy Bassett
JRTC, Suite 15-100
100 W. Randolph
Chicago, IL 60601

VIA E-MAIL AND OVERNIGHT COURIER

Re: lllinois Office of the Governor credit default swap inquiry
Dear Mr. Sinsheimer and Ms. Bassett:

| represent Wells Fargo Bank, N.A. (“Wells Fargo” or the “Bank”), and am writing
to respond to your request dated January 13, 2011 concerning credit default
swap market-making activities. Though as a national bank, Wells Fargo is
subject to the oversight of the Office of the Comptroller of the Currency, the Bank
has chosen to voluntarily respond to your inquiry.

A review of the records of the Fixed Income Trading department within the
Bank’s Wholesale division has not identified information indicating that the Bank
participated in credit default swap market-making activities related to State of
lllinois credit default swaps within the past 3 months. The review did not identify
any responsive information to the first four bulleted requests on the second page
of your inquiry. Further, while research and marketing are conducted in a
different entity than the Bank, no information has been identified that is
responsive to your fifth bulleted request.

| trust this responds to your inquiry. Please contact me if you have any
questions. Thank you.

&

Sincerely, b Tl

Charles S. Neal
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January 14, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Office of Management and Budget
James R. Thompson Center

100 West Randolph Street - Suite 15-100
Chicago, IL 60601

Dear Mr. Sinsheimer:

This letter responds to your letter dated January 13, 2011 requesting certain
information concerning our firm’s activities related to credit default swaps of the State of
Illinois General Obligation and Build Illinois programs.

William Blair & Company has never engaged in any market activities related to
State of Illinois credit default swaps. The answer is “NONE” to all of the questions

contained in the attachment to your letter. We are happy to provide any additional
information that you think helpful.

We appreciate the opportunity to assist the State of Illinois with its capital
markets needs, and in so doing we always try to align our interests with those of the
State.

Very trul urs,
NSEy vy yo

A/

Thomas E. Lanctot

TEL:jts

WILLIAM BLAIR & COMPANY, 8
222 WEST ADAMS STREET  CHICAGO, ILLINOIS 60606 312.236.1600 www.williamblair.com



