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January 25, 2011

John Sinsheimer

Director of Capital Markets

State of lllinois

Govemors' Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, lllinois 60601

United States

Dear Mr. Sinsheimer:

Thank you for your letters dated January 13" to Rich Ricci and Omar Dagheftani regarding market
activities in State of lllinois CDS transactions.

As background, we would like to make you aware that Barclays Capital was not in the Municipal Finance
business before its acquisition of the North American operations of Lehman Brothers in September, 2008.
In addition Barclays Capital decided to cease its market making in Municipal CDS in the fall of 2009.
However, we do continue to provide price information to both investor and issuer clients and may transact
in Municipal CDS upon client request or for risk-reducing purposes.

We are pleased to provide the following information in response to the questions referenced in your letter:

Disclose whether your firm has participated in credit default swap market-making activities related
to any State of lllinois credit default swaps (“CDS”) within the past 3 months. Please include
and/or indicate the following:

« In the event of your firm's participation in State of lllinois CDS activities within the past 3
months please disclose your firm’s cumulative notional volume of State of lllinois CDS trades

and the firm’s outstanding gross and net notional amount of State of lllinois CDS, as of the
end of the current 3-month period

« Disclose whether your firm has entered into any proprietary trades for its own account in
State of lllinois CDS, as of the end of the current 3-month period.

» Disclose your firm's outstanding gross and net notional amount of proprietary State of lllinois
CDS and whether the net position is short or long credit protection, as of the end of the
current 3-month period.

« List all time periods during the past 3 months during which the firm held net long or net short
State of lllinois CDS proprietary credit protection positions, the amount of such positions, and
whether those positions were net long or net short credit protection positions.

Barclays Capital has not engaged in any CDS transactions, proprietary or otherwise, in State of
Illinois bonds in the past 3 months. We do have outstanding State of lllinois CDS positions from
several transactions executed in 2009. The net notional amount of those transactions is zero; the
gross notional amount is $33 million.



. Indicate whether within the previous 3 months, the firm released any publicly available
research or marketing reports that reference State of lllinois CDS and include those research
or marketing reports as attachments.

Attached are copies of 4 firm research reports that reference State of lllinois CDS. There were no stand-
alone reports on the topic.

Please let us know if we can provide you with any additional information

Sincerely yours,

e A;ﬁ

Tom Hamilton
Managing Director
Head of Municipal Business
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January 18, 2011

John Sinsheimer

Director of Capital Markets

State of Illinois

Governor’s Office of Management and Budget
JRTC, Suite 15-100

100W. Randolph

Chicago, IL 60601

Re:  Credit Default Swap Questions

Blaylock Robert Van, LLC has not participated in credit default swap market-making activities
related to any State of Illinois credit default swaps within the past 3 months.

e In the event of your firms participation in State of Illinois CDS activities within the past 3 months
please disclose your firm's cumulative notional volume of State of Iilinois CDS trades and the firm's
outstanding gross and net notional amount of State of Illinois CDS, as of the end of the current 3-
month period.

N/A

e Disclose whether your firm has entered into any proprietary trades for its own account in State of
1llinois CDS, as of the end of the current 3-month period.

N/A

e Disclose your firm's outstanding gross and net notional amount of proprietary State of Illinois CDS
and whether the net position is short or long credit protection, as of the end of the current 3-month
period.

N/A

e List all time periods during the past 3 months during which the firm held net long or net short State
of Illinois CDS proprietary credit protection positions, the amount of such positions, and whether
those positions were net long or net short credit protection positions.

N/A

o Indicate whether within the previous 3 months, the firm released any publicly available research or
marketing reports that reference State of Illinois CDS and include those research or marketing
reports as attachments.

N/
- 5

Timothy S. O’Brien
Executivie Vice President

Tel (312) 541-0110 — 180 North LaSalle Street, Suite 1825, Chicago, IL 60601 Fax (312) 541-1743
Tel (212) 715-6600 — 600 Lexington Avenue, 3rd Fl., New York, NY 10022 Fax (212) 715-3300
Tel (510) 208-6101 — 350 Frank H. Ogawa Plaza 10th Floor Oakland, CA 94612 Fax (510) 625-1065
l'el (216) 861-6950 —1707 Terminal Tower. 50 Public Square. Cleveland, OH 44113 - Fax (216) 861-7619
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CABRERA CAPITAL MARKETS, LLC

OSTON  «  © i s e LOS ANGELES « MiAMI « NEw YORK « PEPPER PIKE + PHILADELPHIA +« SAN ANTONIO + TaMPA

January 14, 2011

John Sinsheimer

Director of Capital Markets, State of Hlinois
JRTC, Suite 15-100, 100 W. Randolph
Chicago, IL 60601

Re: State ol Ulinois Credit Default Swap Questions

In the event of your firms participation in State of lllinois CDS activities within the past 3 months please
disclose your firm's cumulative notional volume of State of Illinois CDS trades and the firm's outstanding
gross and net notional amount of State of lllinois CDS, as of the end of the current 3-month period.

Cabrera Capital Markets, LLC (“Cabrera”) has not participated in State of lllinois Credit Default Swap activities
within the past 3 months. The firm has not traded any State of Illinois CDS.

Disclose whether your firm has entered into any proprietary trades for its own account in State of Illinois
(DS, as of the end of the current 3-month period.

Cabrera has not entered into any proprietary trades for its own account in State of Illinois CDS at any time.

Disclose your firm's outstanding gross and net notional amount of proprietary State of lllinois CDS and
whether the net position is short or long credit protection, as of the end of the current 3-month period.

Cabrera has no outstanding gross and no notional amount of proprietary State of lllinois CDS.

Last all time periods during the past 3 months during which the firm held net long or net short State of Illinois
DS proprietary credit protection positions, the amount of such positions, and whether those positions were
net long or net short credit protection positions.

At no time in the past 3 months has Cabrera held net long or net short State of lllinois CDS proprietary credit
protection positions,

Indicate whether within the previous 3 months, the firm released any publicly available research or
marketing reports that reference State of Illinois CDS and include those research or marketing reports as
attachments

Cabrera has not, within the previous 3, months released any publicly available research or marketing reports
that reference State of Ilinois CDS.

Please let us know if you have any other questions.

Sincerely,

Martin Cabrera
Chief Executive Officer
Cabrera Capital Markets, LLC

i3al'e Streel, Suite 1050, Chicago. IL 60603 phone (312) 236-8888 1oll free (800) 291-2388 ftax (312) 236-8936
www.cabreracapital.com
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Chicago. Hline:s 60601
Mt Johe Sinsheimer

Re: LB 5960
Dear M Sinsbeimer:

i s leuter is sebnitted on behall ol Citigroup Global Markets Inc. and its affiliates ("CGMI™) in
response 1o your letter dated January 13, 2011 requesting information related to CGMI's market
activities related o eredit default swaps on State ol lHlinois General Obligation bonds and Build

Hhinois bond. Y our requests are listed below in italics followed by our response.

the Lt cvent of vour firm’s participation in State of Hlinois CDS activities within the past
Cavonths pleas diselose vour firm's cumulative notional volume of State of Hlinois CDS trades
s the freos costanding gross and net notional amount of State of Hlinois ('Ds, as of the end of

Bl terent 3o citli period

CON ~ cumulative (gross) notonal volume of State of Hlinois CDS trades for the period
ol Octoner 21, 2010 thorough and including January 20, 2011 is $60.000.000

COGMIT5 outstanding gross notional amount of State of 1llinois CDS as of January 20.
2001 is 5270.600.000

CGMI S outstanding net notional amount of State of Hlinois CDS as of January 20, 2011
1s S 10600000

12 Dhiscios awvhether the firm. has entered into an proprietary trades for its own account in
Stcte of T CDS av of the end of the current 3-month period.

CGMI aas not entered into any proprietary trades for its own accounts in State of llinois
DS tor the period of October 21. 2010 through and including January 20, 2011."

Cie s market maker of CDS where Markit MCDX is the reference index. The State of Hlinois comprises onc of
the SO different vosaers referenced in the index. These index rades are not included in the amounts above, Only
vetisted e e soaede name trades where the Stare ot Hlimols is 1he relerence entity,



2 Disclose vour firm's outsianding gross and net notional amount of proprietary State of
lhnois CDS and whether the net position is short or long credit protection, as of the end of the
current 3-monih period.

Notappiicable. Sec response to item 3 above.

b Listall iime periods during the past 3 months during which the firm held net long or net
vt Ntae o diinois CDS propriciary credit protection positions, the amount of such positions,
and whether those positions were net long or net short credit protection positions.

Notapphicable. Sce response o item 3 above.

i tdicar. whether within the previons 3 months, the firm released any publicly available
coscatcit o ncrketing reporis that reference State of itlinois CDS and include those rescearch or
B ACHIG 1epe cs sl lunents

COVMI nas not released amv publicy  available rescarch or marketing reports  that
reterence State of Hlinois CDS within the previous 3 months.

Simeerelsy .
,/f;’ 3 _ f .'/"").I /q r/{_»{/"
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( DUNCAN-WILLIAMS,INC.
INVESTMENT BANKERS EsT 1969
“4 Firm Understanding”

January 19, 2011

State of lllinois — Governor’s Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, Illinois 60601

Attn: John Sinsheimer, Director of Capital Markets

Re: Credit Default Swap Market-Making Activities
VIA FedEx and Email (John.Sinsheimer@Illinois.gov)
Dear Mr. Sinsheimer:

Duncan-Williams, Inc. (the “Firm”) is in receipt of your letter dated January 13, 2011, wherein
you inquire as to the Firm’s market-making activities relating to credit default swaps on State of Illinois
General Obligation bond and Build Illinois bonds. This letter is to confirm that the Firm has not
participated in any credit default swap market-making activities related to lllinois bonds within the past
3 months, nor has the Firm ever participated in any credit default swap market-making activities related
to lllinois bonds. In responding to your request, the Firm took into consideration the bullet points noted
in your letter. The Firm hopes this letter satisfies your inquiry.

Sincerely,

Rob Humphreys
VP/Associate General Counsel

Cc: Kacy Bassett (via email at Kacy.Bassett@lllinois.gov)

Duncan-Williams, Inc. ® 6750 Poplar Ave., Suite 300, Memphis, TN 38138
Telephone: 901.260.6800 ® www.duncanw.com



State of lilinois Credit Default Swap Questions

Disclose whether your firm has participated in credit default swap market-making activities related to
any State of lllinois credit default swaps (“CDS”) within the past 3 months. Please include and/or
indicate the following:

In the event of your firms participation in State of Illinois CDS activities within the past 3
months please disclose your firm’s cumulative notional volume of State of Illinois CDS trades
and the firm’s outstanding gross and net notional amount of State of Illinois CDS, as of the
end of the current 3-month period.

Disclose whether your firm has entered into any proprietary trades for its own account in
State of lllinois CDS, as of the end of the current 3-month period.

Disclose your firm'’s outstanding gross and net notional amount of proprietary State of lllinois
CDS and whether the net position is short or long credit protection, as of the end of the
current 3-month period.

List all time periods during the past 3 months during which the firm held net long or net short
State of Illinois CDS proprietary credit protection positions, the amount of such positions, and
whether those positions were net long or net short credit protection positions.

Indicate whether within the previous 3 months, the firm released any publicly available
research on marketing reports that reference State of Illinois CDS and include those research
or marketing reports as attachments,

Duncan-Williams, Inc. does not participate in any credit default swap market-making activities.
Duncan-Williams, inc. did not participate in any State of lllinois credit default swaps within the past 3
months. In addition, the Firm did not release any publicly available research on marketing reports
that reference State of Illinois CDS.

’ iR il ST S January 18, 2011

i i

Marit N. 'Saldafia’ | Date
Managing Director, Midwest Region

Duncan-Williams, Inc.






Richard A. Ryffel

Managing Director, Investment Banking
12555 Manchester Road

St. Louis, MO 63131-3729
314-515-2672 Tel

314-515-2674 Fax

®
richard.rylfel@edwardjones.com I‘:d d
www.edwardjones.com war ones

January 18, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Governor’s Office of Management and Budget
JRTC

100 West Randolph

Suite 16-100

Chicago IL 60601

Dear John:

In response to your letter dated January 13, 2011, T offer this response per the instructions provided. Hard
copy of same follows by overnight mail.

With respect to Credit Default Swaps (“CDS”), Edward Jones does not participate in this market in
anyway. We are not a provider of CDS and do not make any markets in CDS. For completeness,
however, 1 have provided below a response to each interrogatory you submitted.

Disclose whether your firm has participated in credit default swap market-making activities related to any
State of Illinois credit default swaps ("CDS") within the past three months. Please include and/or indicate
the following:

e In the event of your firm’s participation in State of Illinois CDS activities within the past 3 months
please disclose your firm's cumulative notional volume of State of Illinois CDS trades and the firm's
outstanding gross and net notional amount of State of Illinois CDS as of the end of the current 3-mo.
period.

Edward Jones has not participated in any State of Illinois CDS activities over the requested three-month
periods.

e Disclose whether your firm has entered into any proprietary trades for its own account in State of
Illinois CDS, as of the end of the current 3-mo. period.

Edward Jones has not entered into any proprietary State of [llinois CDS trades over the requested period.
e Disclose your firm's outstanding gross and net notional amount of proprietary State of Illinois CDS
and whether the net position is short or long credit protection, as of the end of the current 3-mo

period.

Edward Jones has no outstanding proprietary State of Illinois CDS positions as of the end of the requested
three-month period.



e List all time periods during the past 3 mo. During which the firm held net long or net short State of
Ilinois CDS proprietary credit protection positions, the amount of such positions, and whether those
positions were net long or net short credit protection positions.

Edward Jones has not during the past three months held any net long or net short positions of State of
lllinois CDS.

e Indicate whether within the previous 3 mo. The firm released any publicly available research or
marketing reports that reference State of IL CDS and include those research or marketing reports or
attachments.

Edward Jones has not published any publicly available research regarding the State of Illinois which
references State of Illinois CDS.

I appreciate the opportunity to address your questions. Should you have additional questions, please do
not hesitate to contact me at richard.ryffel@edwardjones.com or 314.515.2672.

Thank you for your confidence in Edward Jones.

Managing Director
Investment Banking

cc: Kacy Bassett






INTRADA HINOJOSA

January 19, 2011

Mr. John Sinsheimer

Director of Capital Markets

Governor's Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, IL 60601

Re: Credit Default Swap (CDS) Questions

Dear Mr. Sinsheimer:

We at Estrada Hinojosa and Company, Inc. (“Estrada Hinojosa” or “Firm”) are pleased to respond to your
inquiry about our Firm’s role regarding credit default swaps (“CDS”) as they relate to market making activities
and the debt of the State of lllinois. The short answer is Estrada Hinojosa has nothing to disclose.

Our Firm is a FINRA-registered broker-dealer, fully licensed to participate in the financial markets. However,
our business model does not include market making activities for CDS, whether related to the State of lllinois
debt or that of any other municipal bond issuer.

Estrada Hinojosa was privileged to serve the State of lllinois during 2010 as a bond underwriter for the
following two transactions:

* General Obligation Bonds, Taxable Series of January 2010 $3,466,000,000 1/15/2010
 Toll Highway Senior Refunding Revenue Bonds, 2010 Series A-1 $279,300,000 7/1/2010

Prior to 2010, Estrada Hinojosa has participated as a bond underwriter for eight other lllinois transactions
totaling a principal amount of $2,539,030,000. Please find attached a complete list of our firm’s involvement
with State of Illinois financings.

With the establishment of a branch office in downtown Chicago in 2009, Estrada Hinojosa is now poised to
better serve the State of lllinois and welcomes additional bond underwriting assignments from you.

If we can be of further assistance, please do not hesitate to contact me.

Sincerely,

N

Noé Hinojosa, Jr.
President & CEO
Estrada Hinojosa & Company, Inc.

Cc: Fernando Grillo/Courtney Knight
Enc: EH State of Illinois Deals
NH/RE/na
s LUIMPANY, INC.

t LoDy 47 Dallas, Texas 75201
(. fsechs  Fax (214) 658-1671

A1 AN NEW YORK SAN ANTONIO SAN DIEGO



Estrada Hinojosa & Company State of lllinois Deals

UW or FA

Underwriter
Underwriter
Underwriter
Underwriter
Underwriter
Underwriter

Underwriter

Underwriter

Underwriter

Underwriter

Issuer

lilinois Housing
Development Authority
State of lllinois

lllinois Housing
Development Authority
lllinois Housing
Development Authority
lllinois State Toll
Highway Authority
Illinois State Toll
Highway Authority
lllinois State Toll
Highway Authority

lllinois State Toll
Highway Authority

State of lllinois

lllinois State Toll
Highway Authority

Issue

Multi-Family Housing Refunding
Bonds, Series 1992

Build lllinois Bonds, Sales Tax
Revenue Bonds, Series S
Homeowner Mortgage Revenue
Bonds, Series 1994

Multi-Family Housing Bonds, Series
1994

Toll Highway Senior Priority
Revenue Bonds, 2005 Series A
Toll Highway Senior Priority
Revenue Bonds, 2006 Series A-2
Toll Highway Variable Rate Senior
Refunding Revenue Bonds, 2008
Series A-1

Toll Highway Variable Rate Senior
Refunding Revenue Bonds, 2008
Series A-2

General Obligation Bonds, Taxable
Series of January 2010

Toll Highway Senior Refunding
Revenue Bonds, 2010 Series A-1

10 Transactions Totaling:

Amount
$53,560,000
$331,645,000
$60,000,000
$57,625,000
$770,000,000
$500,000,000
$383,100,000

$383,100,000

$3,466,000,000
$279,300,000

$6,284,330,000

Dated
Date
3/1/1992
9/15/1993
7/1/1994
11/1/1994
6/22/2005
6/7/2006

2/7/2008

2/7/2008

1/15/2010

7/1/2010

Year

1992

1993

1994

1994

2005

2006

2008

2008

2010

2010






FIDELITY

ot % Fidelity

January 21, 2011

Mr. John Sinsheimer
Director of Capital Markets
State of Illinois

C/O JRTC Suite 15 - 100
100 W. Randolph

Chicago, IL 60601

Dear Mr. Sinsheimer:
Fidelity Capital Markets is a division of National Financial Services LLC. Fidelity Capital Markets

does not trade municipal credit default swaps on a proprietary basis, and has not published any
research recommending the sale or purchase of municipal credit default swaps.

I'hank you.

Sincerely.

Timothy J. Coffin
Vice President
I'IC/hs






George K. Baum & Company

IXNYESTMENT HANKMERS SINCE 18924

January 14, 2011

Mr. John Sinsheimer
Director of Capital Markets
IRTC, Suite 15-100

100 W Randolph

Chicago. IL 60601

Dear John:
In regard to your letter of January 13, 2011 to Jonathan E. Baum, this is to advise that George K.
Baum & Company does not participate in the credit default swap business whatsoever and has
never written any research or marketing reports that reference State of Illinois credit default
swaps.
I trust this information satisfies your request.
Very truly yours,
George K. Baum & Company
" “ \
\ N Lo
! | ' H
fi Nt ;Q‘ \_M\‘\\\lb\__—-—-

William H. Coughlin . - \
President

WHC:lsp

RN Missomrr 64112 S16.47 101100



George K. Baum & Company

INVESTMENT BANKERS SINCE 1928

January 19, 2011

Mr. John Sinsheimer

Director of Capital Markets

State of Illinois

Governor's Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, Illinois 60601

RE: State of Illinois Credit Default Swap Questions

Dear Mr. Sinsheimer:

Enclosed please find our responses to the above-referenced questions.

We appreciate the opportunity to submit our response to the State of Illinois.
Regards,

GEORGE K. BAUM & COMPANY

Albert Boumenot
Senior Vice President

1S LaSalle Street, Suite 800 » Chicago, lllinois 60603 * 312.641.3611



State of Illinois Credit Default Swap Response

With the proliferation of credit default swaps, George K. Baum & Company prides itself on
the fact that it does not, will not, nor has it ever participated in this practice. The primary
purpose of George K. Baum & Company’s proprietary trading is to provide liquidity for our
public finance clients’ bonds in the secondary market. Asa client-first business, our firm
will never place financial bets against our clients, or use financial products, of any type,
that aim for a negative outcome. Additionally, George K. Baum & Company will never
facilitate such trading activity on behalf of others. George K. Baum & Company’s main
focus will always be to put our clients’ interests first.

State of Illinois Credit Default Swap Questions

Disclose whether your firm has participated in credit default swap market-making activities related
to any State of Illinois credit default swaps (“CDS”) within the past 3 months. Please include and/or
indicate the following:

George K. Baum & Company

In the event of your firm’s participation in State of Illinois CDS activities within the past 3
months, please disclose your firm’s cumulative notional volume of State of Illinois CDS trades and
the firm’s outstanding gross and net notional amount of State of Illinois CDS, as of the end of the
current 3-month period.

None. George K. Baum & Company has never participated in State of Illinois CDS activities.

Disclose whether your firm has entered into any proprietary trades for its own account in State of
Illinois CDS, as of the end of the current 3-month period.
None. George K. Baum & Company has never entered into any such trades.

Disclose your firm'’s outstanding gross and net notional amount of proprietary State of Illinois
CDS and whether the net position is short or long credit protection, as of the end of the current
3-month period.

None. George K. Baum & Company has never participated in any such trading activity.

List all time periods during the past 3 months during which the firm held net long or net short
State of Illinois CDS proprietary credit protection positions, the amount of such positions, and
whether those positions were net long or net short credit protection positions.

None. George K. Baum & Company has never participated in State of Illinois CDS activities.

Indicate whether within the previous 3 months, the firm released any publicly available research
or marketing reports that reference State of Illinois CDS and include those research or marketing
reports as attachments

None. George K. Baum & Company has never generated any such reports.

e N 1

PN

IMEST BAKEERN RINUE I9g6k






Goldman, Sachs & Co. | 71 South Wacker Drive, Suite 500 | Chicago, Illincis 60606
Tel: 312-655-4600

January 21, 2011

John Sinsheimer

Director of Capital Markets

State of Illinois

Governor's Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, lllinois 60601

Dear Mr. Sinsheimer:

| am pleased to respond on behalf of Goldman, Sachs & Co. to the questions posed in your
letter dated January 13, 2011 regarding our firm's activities related to State of lllinois
municipal credit default swaps ("CDS").

Disclose whether your firm has participated in credit default swap market-making
activities related to any State of lllinois credit default swaps (“CDS”) within the past 3
months.

Please include and/or indicate the following:

e In the event of your firm’s participation in State of lllinois CDS activities
within the past 3 months please disclose your firm’'s cumulative notional
volume of State of lllinois CDS trades and the firm's outstanding gross and
net notional amount of State of lllinois CDS, as of the end of the current 3-
month period.

As it has done in respect of many states' CDS, Goldman Sachs participated in
market-making activities with respect to State of lllinois CDS the past fiscal
quarter (October 1, 2010 — December 31, 2010). Goldman Sachs's cumulative
notional volume of trades in State of lllinois CDS during that time was $65.0
million. Goldman Sachs's net notional position as of December 31, 2010 in
lllinois CDS was $67.5 million, and our gross notional position in Illinois CDS was
$1,591.5 million.

It 1s not feasible to assess whether Goldman Sachs is long or short exposure to
State of Illinois credit solely by reference to notional amounts of CDS, as other
considerations, including the various maturities of our CDS positions and our
risks related to market-making activities in the State's bonds, are key
determinants and drivers of the firm's risk profile.



« Disclose whether your firm has entered into any proprietary trades for its
own account in State of lllinois CDS, as of the end of the current 3-month
period.

Goldman Sachs has not entered into any trades for its own proprietary account in
State of lllinois CDS during the past fiscal quarter. As noted above, Goldman
Sachs has entered into lllinois CDS contracts from time to time, stepping in with
its own capital to execute client trades as a principal in order to promote market
liquidity in a market-making capacity.

« Disclose your firm’s outstanding gross and net notional amount of
proprietary State of lllinois CDS and whether the net position is short or
long credit protection, as of the end of the current 3-month period.

Please see the above answer.

« List all time periods during the past 3 months during which the firm held
net long or net short State of lllinois CDS proprietary credit protection
positions, the amount of such positions, and whether those positions were
net long or net short credit protection positions.

Please see the above answers.

e Indicate whether within the previous 3 months, the firm released any
publicly available research or marketing reports that reference State of
lllinois CDS and include those research or marketing reports as
attachments.

During the previous fiscal quarter, Goldman Sachs has not published any
research or marketing reports concerning State of lllinois CDS. In that regard,
the firm's Global Investment Research Division does not create or publish
research on municipal issuers. From time to time, various groups within the
firm's Securities Division have provided marketing materials to clients to educate
them generally about the municipal asset class and the products available to gain
or limit exposure to that asset class, including tax-exempt bonds, interest rate
derivatives, CDS and, most recently, BABs. These materials are available to the
firm's institutional sales force and are on occasion in turn provided to certain
investing clients

Thank you for the opportunity to respond to your questions. We look forward to continuing to
serve the State of lllinois and the larger municipal market.

Sincerely, /

4

; e N g 3 - P St
Kathleen Brown ¥
Chairman of Investment Banking for the Midwest






Jefferies

Jefferies & Company, Inc.
520 Madison Avenue, 8" Floor
New York, NY 10022

January 21, 2011

John Sinsheimer, Director of Capital Markets

State of Illinois Governor’s Office of Management and Budget
JRTC, Suite 15-100

100 W. Randolph

Chicago, IL 60601

Dear Mr. Sinsheimer:

In response to your request dated January 13, 2011, please see below Jefferies & Company’s completed Credit Default
Swap questionnaire. The State’s questions are reproduced below in italics; Jefferies’ responses are provided in bold.

Disclose whether your firm has participated in credit default swap market-making activities related to any State of
Ilinois credit default swaps ("CDS") within the past 3 months. Please include and/or indicate the following:

= In the event of your firms participation in State of lllinois CDS activities within the past 3 months please disclose
your firm's cumulative notional volume of State of lllinois CDS trades and the firm's outstanding gross and nel
notional amount of State of lllinois CDS, as of the end of the current 3-month period.

Response: Jefferies has not participated in State of Ilinois CDS market-making activities within the past 3
months.

= Disclose whether your firm has entered into any proprielary trades for its own account in State of lllinois CDS, as
of the end of the current 3-month period.

Response: No such trades have been made.

»  Disclose your firm's outstanding gross and net notional amount of proprietary State of Hlinois CDS and whether
the net position is short or long credit protection, as of the end of the current 3-month period.

Response: No outstanding balance.

»  List all time periods during the past 3 months during which the firm held net long or net short State of lllinois CDS
proprietary credit protection positions, the amount of such positions, and whether those positions were net long or
net shori credit protection positions.

Response: No net long or net short position in this timeframe.

*  Indicate whether within the previous 3 months, the firm released any publicly available research or marketing
reports that reference State of Illinois CDS and include those research or marketing reports as attachments.

Response: To the best of our knowledge and after due inquiry, the firm has not released any such publicly
available research or marketing reports.

This response will be provided electronically and in hard copy as requested. We would be happy to provide additional
detail upon request,

Sincerely,

Stephen A. Wood

Managing Director

520 Madison Avenue, 8" Floor
New York, NY 10022
212.284.4674
swood@jelleries.com
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State of Illinois

Governor’s Office of Management and Budget

JRTC, 100 W. Randolph, Suite 16-100

Chicago

Hlinois 60601

Attention: John Sinsheimer, Director of Capital Markets

January 21, 2011
Dear John,

| refer to your letter dated January 13, 2011 setting out certain questions concerning State
of Illinois Credit Default Swaps (“State of Illinois CDS”).

J.P. Morgan participates in the CDS markets (including the CDS market in municipal
entities) primarily as a market maker. In that role, J.P. Morgan facilitates market
liquidity and meets the needs of investors. The CDS market on municipal entities began
around 2004 and is substantially smaller than the corporate CDS market. In 2008, the
market developed the MCDX index which is a basket of fifty different single-name
municipal CDS contracts. While the State of Illinois is one of the fifty municipal entities
in that index, in preparing this response we have not included data relating to MCDX
since trading in MCDX is not specific to the State of Illinois or any other single
municipal entity.

During the period October to December 2010 (the “Relevant Period™), J.P. Morgan did
participate in market-making activities in relation to State of Illinois CDS. In response to
the questions presented in the letter (and in the order in which they were presented):

¢ During the Relevant Period, J.P. Morgan entered into State of Illinois CDS having
a cumulative notional amount of US$25 million. As of the end of the Relevant
Period, J.P. Morgan was party to State of Illinois CDS having a gross notional
amount of US$365 million and had a net notional long credit protection position
of US$25 million.

e J.P. Morgan did not enter into any proprietary trades in State of Illinois CDS
during the Relevant Period and, as of the end of the Relevant Period, had no
proprietary trades in State of Illinois CDS.

e As of the end of the Relevant Period, the outstanding notional amount of
proprietary trades in State of [llinois CDS entered into by J.P. Morgan was zero.

e At no time during the Relevant Period did J.P. Morgan hold net long or net short
proprietary State of Illinois CDS positions.



e J.P. Morgan did not, during the Relevant Period, release any publicly available
research or marketing report that expresses a view with respect to State of Illinois
CDS. While we believe that they fall outside the scope of the inquiry, we attach to
this letter a CDS Daily Trading Volumes report published by J.P. Morgan in
December 2010. This report, which is produced entirely from publicly available
information and contains data such as percentage changes in CDS trading
volumes in relation to a variety of corporate, sovereign and municipal entities
including the State of Illinois, does not express any views or recommendations.

| would like to emphasize that the State of Illinois is a highly valued client of J.P. Morgan
and to reiterate our commitment to advancing its interests. If you wish to discuss this
matter further, or J.P. Morgan’s partnership with the State of Illinois in meeting its
financing needs, please do not hesitate to contact me at 312 385 8444 or by email at
eric.r.rockhold@)jpmorgan.com.

Sincerely,

Eric R. Rockhold
Managing Director
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CDS Daily Trading Volumes As of Dec 17, 2010
Tatwe g name 08 gverage daily traging volumes
Daily average trading volume ($bn) Current % Daily avg trading vol changes ($bn)
17-Dec-10 10-Dec-10 im avg YTD avg Share 1w avg im avg YTD avg
AllCDS 2253 27.80 29.68 U9 100% 5.27 -1.15 1237
Corporales 17.04 19.79 2.1 2764 76% -2.75 5.07 -10.60
US corporale 8.29 10.93 10.82 13.90 % -2.64 -2.53 -5.61
Int| Developed corporate B.40 B.41 10.79 12.82 3% 0.00 -2.38 442
Emerging Market corporate 0.34 0.45 0.50 091 2% 0.10 0.16 057
Sovereign 5.50 8.02 7.57 1.21 2% -2.52 -2.08 -1.77
Developed sovereign 398 5.86 549 375 18% -1.88 -1.51 0.23
Emerging Markel sovereigrn 1.51 2.15 2.09 3.52 7% -0.64 -0.57 -2.01
fame =TIl @R LLS 11aNng «Glune nreakdown Dy rating and sectar sased or lo; corporate COS)
Total us Int'l Developed Markets Emerging Markets
17-Dec-10 % Share im chg 17-Dec-10  1mchg | 17-Dec-10 1m chg 17-Dec-10 im chg
Rating
Investment grade 12,05 2% -3.89 515 -2.08 6.68 -1.64 0.22 -0.17
High yield 3.50 21% -0.54 2.70 0.24 0.78 -0.30 0.02 0.0
Not rated 113 7% -0.43 0.39 0.20 0.67 -0.24 0.07 0.01
Defaulted 0.00 0% 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Sector
Basic Material 127 8% 033 0.49 0.07 0.78 -0.25 0.00 0.01
Communication 2.89 17% -0.27 1.14 -0.16 1.712 -0.06 0.02 -0.05
Consumer & Retail 2.81 17% -0.85 2.0 £0.31 0.79 0.53 0.01 0.01
Energy 0.66 4% 0.25 0.3 0.19 0.22 -0.02 0.13 -0.03
Financial 5.78 A% -1.49 2.36 -1.26 3.28 0.24 0.15 0.01
Healthcare & Pharm 0.27 2% -0.26 0.24 -0.15 0.03 0.1 0.00 0.00
Industrial 1.94 1% -1.08 0.94 .33 087 -0.M 0.03 -0.04
Technology 0.35 2% -0.09 0.30 -0.04 0.05 -0.03 0.00 -0.01
Utilities 0.97 6% -0.43 0.45 0.02 0.51 -0.43 0.00 -0.02
Table | sdes Table 4 Top traded corporate CDS
Avg Daily Trading Vol ($bn) Today's Rank Avg Daily Trading Vol ($bn) Today's Rank
17-Dec-10 im avg (Rank 1w-ago) 17-Dec-10 imavg  (Rank 1w-ago)
REPUBLIC OF ITALY 0.85 1.08 1(2) BARCLAYS BANK PLC 0.33 0.20 1(94)
KINGDOM OF SPAIN 0.65 1.20 2(1) THE ROYAL BANK OF SCOTLAND PUBL 0.30 0.13 2(154)
FRENCH REPUBLIC 0.60 0.71 39 GENERAL ELECTRIC CAPITAL CORPOF 0.29 0.23 3(6)
FEDERATIVE REPUBLIC OF BRAZIL 0.35 0.44 A(7) MBIA INSURANCE CORPORATION 0.21 0.20 4(8)
BARCLAYS BANK PLC 0.33 0.20 5(117) DEUTSCHE TELEKOM AG 0.21 0.16 5(16)
PORTUGUESE REPUBLIC 0.32 047 6(8) TELECOM ITALIA SPA 0.18 0.16 6(12)
FEDERAL REPUBLIC OF GERMANY 0.30 0.39 7(10) AXA 0.18 on 7(84)
THE ROYAL BANK OF SCOTLAND P! 0.30 0.13 B(179) BANCO SANTANDER, SA. 017 0.29 8(3)
GENERAL ELECTRIC CAPITAL CORF 0.29 0.23 9(15) SMURFIT KAPPA FUNDING PUBLIC LIMI 0.17 0.05 9 (487)
REPUBLIC OF AUSTRIA 0.26 0.14 10 (93) TELEFONICA, S.A. 0.16 0.15 10 (32)
Tavie 18 3% 3 tradiry volun Table o Top decrease in CDS trading volume
Avg Daily Trading Vol ($bn) Avg Daily Trading Vol ($bn)
17-Dec-10 10-Dec-10 17-Dec-10 10-Dec-10
BARCLAYS BANK PLC 0.33 0.05 MORGAN STANLEY 0.03 0.85
THE ROYAL BANK OF SCOTLAND PUBLIC LIMITEC 0.30 0.04 KINGDOM OF SPAIN 0.65 147
FRENCH REPUBLIC 0.60 0.37 THE GOLDMAN SACHS GROUP, INC. 0.10 0.79
REPUBLIC OF AUSTRIA 0.26 0.06 REPUBLIC OF ITALY 0.85 1.44
SMURFIT KAPPA FUNDING PUBLIC LIMITED COMF 0.17 0.01 HELLENIC REPUBLIC 0.07 0.45
AXA 0.18 0.05 IRELAND 0.16 0.47
KONINKLIJKE KPN N.V. 0.13 0.01 KINGDOM OF BELGIUM 0.11 0.28
HANNOVER RUECKVERSICHERUNG AG 0.15 0.03 REPUBLIC OF KOREA 0.08 0.21
LLOYDS TSB BANK PLC 0.14 0.03 BERKSHIRE HATHAWAY INC., 0.01 0.14
ZURICH INSURANCE COMPANY LTD 0.13 0.02 BANCO BILBAO VIZCAYA ARGENTARIA, SOCIEDAD Ak 0.14 0.26

Source for al: DTCC & JP. Morgan

The certifying analyst(s) is indicated by a superscript AC, See last page of the report for analyst certification and important legal and regulatory disclosures
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-DS Notiona! OQutstanding
Wil T toHa 4 L utstanain § -
Gross notional outstanding ($bn) Current % Gross notional changes ($bn)
17-Dec-10 10-Dec-10 19-Nov-10  31-Oct-08 _Share 1w 4w Since Oct 08
All Credit Products 26,344 26,336 27,095 33,558 100% T 751 -1214
Single name CDS 15,004 15,084 15,247 15,381 57% -80 -243 =317
Credit Default Inoex 8,885 8,924 9,092 14,768 34% -39 207 -5882
Credit Default Tranche 2,454 2,328 2,756 3410 9% 126 -302 -955
ik L wmanal dutstanding
Net notional outstanding ($bn) Current % Net notional changes ($bn)
17-Dec-10 10-Dec-10 19-Nov-10  31-Oct-08 Share w 4w Since Oct 08
All Credit Products 2,367 2,395 2,402 3,010 100% -219 -34.8 -643
Single name CDS 1,204 1,206 1.216 1,580 51% -16 -121 -377
Credit Default Index & Tranche 1,163 1,189 1,185 1,429 49% -26.3 -22.8 -267
] e 3 re national sreandown by region (Based oa top 1060 D5
Net notional outstanding ($bn) Current % Net notional changes ($bn)
17-Dec-10 10-Dec-10 19-Nov-10  31-Oct-08 Share 1w 4w Since Oct 08
Entity type
US corporate 439 440 440 647 40% -1.0 08 -208.1
Int Developed corporate 393 394 400 533 36% 06 -74 -140.3
Emerging Market corporate 34 34 34 45 3.1% 0.0 0.3 -10.2
Developed sovereign 147 146 148 88 13.4% 0.5 1.5 59.1
Emerging Market sovereign 81 81 81 91 7.4% 0.0 0.2 -10.1
e MUl Al 1@t noheng! Dreakaown Dy rating and Secion igases n g o porate CDS)
Total us Int'l Developed Markets Emerging Markets
17-Dec-10 % Share 1w chg 17-Dec-10 1w chg 17-Dec-10 1w chg 17-Dec-10 1w chg
Rating
Investment grade 630 75% 1.0 307 0.5 299 0.5 24 0.0
High yleld 142 17% -1.0 102 0.3 37 13 2 0.0
72 9% 14 26 .7 4 0.2 9 0.0
Defaulted 0.0 0.0% 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Sector
Basic Material 64 7% 0.1 26 0.2 37 0.0 0.7 0.0
Communication 103 12% 0.1 45 0.0 54 0.1 4.0 0.1
Consumer & Retail 150 17% 0.0 92 0.1 57 0.1 06 0.0
Energy 51 6% 0.2 28 0.1 14 0.1 9.2 0.0
Financial 259 30% -2.0 131 14 114 0.6 13.5 0.0
Healthcare & Pharm 25 3% 041 19 0.0 6 0.1 0.3 0.0
Industnal 140 16% 0.3 61 0.3 74 0.0 44 0.0
Technology 19 2% 0.1 14 0.1 5 0.0 05 0.0
Utilities 49 6% 0.1 20 0.2 28 0.1 1.1 0.0
o=kl Cbanges i all moices and tranches Table 12: Top weekly changes in on-the-run indices and tranches
Net notional ($bn) Net notional ($bn)
17+Dec-10 4w chg 17-Dec-10 4w chg
CDX.IG 3198 -26.3 CDX.NA.IG.15 68.8 2.2
CDX.HY 74.2 44 CDX.NA.HY.15 18.8 14
ITRAXX EUROPE 4285 43 ITRAXX EUROPE SERIES 14 418 12
LCDX 10.8 0.5 ITRAXX EUROPE SENIOR FINANCIALS SERIES 14 19.8 1.0
ITRAXX EUROPE SECTORS 84.1 0.5 ITRAXX EUROPE CROSSOVER SERIES 14 9.6 05
ITRAXX EUROPE HVOL 339 -0.4 ITRAXX EUROPE HIVOL SERIES 14 34 0.3
MBX 2.3 0.3 ITRAXX SOVX WESTERN EUROPE SERIES 4 53 0.2
ITRAXX EUROPE CROSSOVER 352 0.3 ITRAXX EUROPE SUB FINANCIALS SERIES 14 1.9 0.2
ITRAXX ASIA 9.5 0.2 ABX.HE.PENAAA.0T-1 0.5 0.1
CDX.EM 253 0.2 ITRAXX SOVX ASIA PACIFIC SERIES 4 0.5 0.1
CMBX 36.4 0.1 CDX.EM.14 Tid 0.1
TABX 2.1 0.1 PRIMEX.FRM.2 1.1 0.1

Source for all DTCC & J P Morgan
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U os @ Ges! el HISK EXBOSUIE T.0je 14, Top weekly changes in US corporate CDS
Net notional ($bn)  Bond&Loan CDS/Debt Net notional ($bn)  Bond&Loan CDS/Debt
17-Dec-10__ 4wchg Outst(Sbn) Ratio 4wchg  17-Dec-10 Outst($bn) Ratio

1 GENERAL ELECTRIC CAPITAL CORPOF 1272 0.33 2489 5.1% 1 GENERAL ELECTRIC CAPITAL CORPOF  0.33 1272 2489 5.1%
7 MBIA INSURANCE CORPORATION 8.27 0.19 1.0 625.1% 2 TARGET CORPORATION -0.06 1.04 141 148%
 BANK OF AMERICA CORPORATION 6.17 0.17 154.0 4.0% 3 K. HOVNANIAN ENTERPRISES, INC. 0.16 0.88 - -
& BERKSHIRE HATHAWAY INC. 6.02 013 16.0 37.6% 4 METLIFE, INC. 0.15 4.03 250 16.1%
“ THE GOLDMAN SACHS GROUP, INC. 5.40 -0.15 1699 3.2% 5 CONSTELLATION ENERGY GROUP, INC  0.00 1.96 50 39.1%
v WELLS FARGO & COMPANY 533 0.06 536 9.9% 6 VERIZON COMMUNICATIONS INC. 0.01 1.73 255 6.8%

JPMORGAN CHASE & CO 5.20 -0.05 149.3 3.5% 7 ARROW ELECTRONICS, INC. 0,15 1.03 - -
f MORGAN STANLEY 5.13 -0.12 1818 28% 8 MACY'S, INC. 0.01 2.20 - -
¢ CITIGROUP INC. 4.36 -0.04 167.0 2.6% 9 OMNICOM GROUP INC. +0.06 113 32 35.8%
11} MERRILL LYNCH & CO., INC. 4.08 0.16 137 36% 10 TIME WARNER INC. -0.06 1.99 16.6 12.0%
11 METLIFE. INC. 4.03 0.15 250 16.1% 11 ANHEUSER-BUSCH COMPANIES, INC. 0.05 1.18 25 5.3%
12 INTERNATIONAL LEASE FINANCE CORI 2.95 0n 240 12.3% 12 CBS CORPORATION 0.00 205 74 27.7%
12 AMERICAN INTERNATIONAL GROUP, IN 2.87 0.13 97.5 29% 13 VULCAN MATERIALS COMPANY £0.09 047 39 12.0%
14 ATAT INC. 2,69 0.05 49.9 5.4% 14 D.R. HORTON, INC. 0.1 1.45 22 67.2%
1¢ SLM CORPORATION 2.56 0.01 214 12.0% 15 THE ALLSTATE CORPORATION 0.13 0.94 6.9 13.7%
¢ THE PMi GROUP, INC. 247 0.05 0.8 305.1% 16 ERP OPERATING LIMITED PARTNERSH  -0.04 0.7 6.6 10.7%
17 WHIRLPOOL CORPORATION 2.33 -0.08 35 66.6% 17 MOTOROLA, INC. 1.55 41 31.7%
18 COMPUTER SCIENCES CORPORATION 230 0.09 35 65.8% 18 OLIN CORPORATION 0.03 1.20 07 181.4%
1¢ RADIAN GROUP INC 2.26 0.01 11 203.8% 19 TENET HEALTHCARE CORPORATION 0.03 0.3 5.1 6.1%
2( SARA LEE CORPORATION 2.25 0n 37 61.4% 20 CAMPBELL SOUP COMPANY «0.05 0.77 456 17.0%
2" MACY'S INC. 2.20 0.01 - - 21 MGIC INVESTMENT CORPORATION 0.07 1.89 11 170.2%
2. SPRINT NEXTEL CORPORATION 210 0.07 6.3 33.2% 22 RR.DONNELLEY & SONS COMPANY 0.05 1.58 5.1 30.7%
7% CENTEX CORPORATION 2.09 -0.05 15 140.2% 23 AMERICAN EXPRESS COMPANY +0.06 1.49 13.5 11.0%
2¢ CBS CORPORATION 2.05 0.00 T4 21.7% 24 NEWS AMERICA INCORPORATED -0.03 0.95 1.3 B4%
2% MASCO CORPORATION 2.03 0.03 54 37.9% 25 CARDINAL HEALTH, INC. 0.0 0.93 39 24.1%
26 THE SHERWIN-WILLIAMS COMPANY 2.01 -0.02 20 102.5% 26 KB HOME 0.06 1.07 1.7 64.2%
77 TIME WARNER INC. 1.9 -0.06 16.6 12.0% 27 CITIGROUP INC. -0.04 436 167.0 2.6%
2 ASSURED GUARANTY MUNICIPAL COR ~ 1.98 0.08 03 £64.3% 28 THE NEW YORK TIMES COMPANY 0.06 1.34 1.2 11.7%
74 WAL-MART STORES, INC. 197 0.00 58.6 3.4% 29 INTERNATIONAL LEASE FINANCE CORI 0.1 295 240 12.3%
3 CONSTELLATION ENERGY GROUP,INC 1,86 0.00 50 39.1% 30 PROGRESS ENERGY, INC. 0.01 0.72 4.7 15.4%
1= AUTOZONE, INC. 193 0.02 36 54.3%
47 MGIC INVESTMENT CORPORATION 1.89 -0.07 11 170.2%
3¢ THE DOW CHEMICAL COMPANY 189 0.01 206 9.2% 1able 15 Top weekly % changes in US corporate CDS
. SOUTHWEST AIRLINES CO. 1.85 0.01 29 63.7% Net notional Bond&Loan CDS/Debt
44 ALCOA INC. 1.82 0.03 12 16.3% 4w % chg 17-Dec-10 Outst ($bn) _ Ratio
i+ SAFEWAY INC. 181 0.05 57 32.0% 1 XCEL ENERGY INC. 254% 0.23 19 12.1%
“7 CENTURYLINK, INC. 1.79 0.00 3.2 55.3% 2 TENET HEALTHCARE CORPORATION  -10.2% 0.31 5.1 6.1%
3k LIMITED BRANDS, INC. 1.78 -0.07 33 53.5% 3 K. HOVNANIAN ENTERPRISES, INC. 226% 0.88 - -
3% NORDSTROM. INC 1.7 0.00 29 62.0% 4 VULCAN MATERIALS COMPANY +16.5% 0.47 39 12.0%
40 MBIA INC. 1.75 -0.09 1.0 174.2% 5 COMMUNITY HEALTH SYSTEMS, INC. -10.8% 0.30 . .
4" ALLY FINANCIAL INC. 1.73 -0.08 410 4.2% 6 TARGET CORPORATION 5.5% 1.04 14.1 74%
4 INTERNATIONAL PAPER COMPANY 1.73 0.02 74 23.4% 7 TECO ENERGY, INC. 12.3% 0.22 03 67.7%
4. INGERSOLL-RAND COMPANY 1.73 -0.03 13 132.9% 8 THE MOSAIC COMPANY 8.5% 0.12 15 8.6%
44 VERIZON COMMUNICATIONS INC. 1.13 0.0 255 6.8% 9 THE TRAVELERS COMPANIES, INC. A2.1% 047 6.1 1.7%
A5 KRAFT FOODS INC 1.7 0.06 N3 5.5% 10 ENERGY TRANSFER PARTNERS, LP. 62% 0.36 71 51%
4+ WEYERHAEUSER COMPANY 1.7 -0.03 5.0 34.0% 11 NEWMONT MINING CORPORATION -2.0% 041 65 6.2%
4 CARNIVAL CORPORATION 1.68 -0.06 0.3 496.8% 12 RITE AID CORPORATION 17.6% 0.59 7.3 8.1%
A4 CONOCOPHILLIPS 1.68 0.04 206 8.2% 13 ERP OPERATING LIMITED PARTNERSH  -5.5% 0.71 6.6 10.7%
44 ALTRIA GROUP, INC. 1.68 0.05 143 11.7% 14 ARROW ELECTRONICS, INC, «12.8% 1.03 . -
5t NABORS INDUSTRIES, INC. 1.67 0.02 - . 15 ARAMARK CORPORATION 9.0% 0.20 56 36%
5 CATERPILLAR INC. 1.64 0.01 20.7 19% 16 CISCO SYSTEMS, INC. 5.9% 0.53 - -
4 RYDER SYSTEM, INC 1.63 -0.03 29 57.0% 17 THE ALLSTATE CORPORATION 16.2% 0.94 6.9 13.7%
94 TEMPLE-INLAND INC. 1.62 -0.03 11 143.6% 18 OMNICOM GROUP INC. 4.8% 113 32 35.8%
5 TRANSOCEAN INC. 1.61 0.07 - - 19 ANHEUSER-BUSCH COMPANIES, INC. 4.1% 1.18 225 5.3%
3% PULTEGROUP, INC 1.61 0.02 28 58.5% 20 CAMPBELL SOUP COMPANY 6.4% 077 45 17.0%
h ROYAL CARIBBEAN CRUISES LTD. 1.60 -0.02 6.4 25.0% 21 TIME WARNER CABLE INC, 19.6% 0.73 244 3.0%
»* THE KROGER CO. 1.59 -0.04 91 17.4% 22 PROGRESS ENERGY, INC. A.T7% 0.72 47 15.4%
58 R.R.DONNELLEY & SONS COMPANY 1.58 <0.05 5.1 30.7% 23 STANDARD PACIFIC CORP. 24% 0.38 1.9 19.6%
39 MEADWESTVACO CORPORATION 1.57 0.00 11 137.3% 24 STANDARD LIFE ASSURANCE LIMITED ~ 6.2% 0.40 - -
%) THE PROCTER & GAMBLE COMPANY 1.56 -0.03 234 6.7% 25 WIND ACQUISITION FINANCE S.A. £0.9% 0.52 - -
51 MOTOROLA, INC. 1.55 0.08 41 37.7% 26 CHEVRON CORPORATION 6.0% 0.54 5.0 10.8%
7/ LENNAR CORPORATION 1.55 -0.02 29 53.5% 27 DISH DBS CORPORATION 6.1% 051 6.2 8.3%
=3 GANNETT CO., INC. 1.52 -0.09 5:3 28.6% 28 OLIN CORPORATION 24% 1.20 0.7 181.4%
34 THE HOME DEPOT, INC. 1.52 -0.04 1.3 13.5% 29 CARDINAL HEALTH, INC. 1.3% 0.93 39 24.1%
55 PITNEY BOWES INC. 1.52 -0.02 54 27.9% 30 NEWS AMERICA INCORPORATED -3.0% 0.95 1.3 B.4%

Source for ol DTCC, Bloomberg & JF Morgan. Dbl outstanding data is 3 The Fssuer level and 15 Sourced from Bloombery,
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saper vket s S5 win largest net risk exposure Tatie 17 Top weekly changes in intl developed market's CDS _ -
Net notional ($bn)  Bond&Loan CDS/Debt Net notional ($bn)  Bond&Loan CDSFM
17-Dec-10 __ 4wchg  Outst (§bn)  Ratio dwchg  17-Dec-10  Outst &1

* REPUBLIC OF ITALY 26.53 -184 - - 1 FRENCH REPUBLIC 1.03 1717

. FRENCH REPUBLIC 1717 1.03 - - 2 REPUBLIC OF ITALY -1.84 2653 - -

- KINGDOM OF SPAIN 16,91 -0.59 - - 3 KINGDOM OF THE NETHERLANDS 0.13 3.04 - -

4 FEDERAL REPUBLIC OF GERMANY 15.03 1.16 - - 4 EONAG 0.15 1.90 80 23.7%
' UNITED KINGDOM OF GREAT BRITAIN,  11.81 0.10 - - 5 PORTUGUESE REPUBLIC 0.13 794 - -

* PORTUGUESE REPUBLIC 794 013 - 6 UNICREDIT, SOCIETA PER AZION! £.41 474 1246 3.8%

REPUBLIC OF AUSTRIA 751 -0.90 - 7 PROMISE CO., LTD. 0.06 0.66 27 24.3%

¢ HELLENIC REPUBLIC 6.71 £0.25 - - 8 JAPAN 0.03 6.31 - -

© JAPAN 6.31 0.03 - - 9 THE ROYAL BANK OF SCOTLANDPUBL  -0.12 324 - .

'. KINGDOM OF BELGIUM 5.59 0.53 - - 10 RWE AKTIENGESELLSCHAFT 0.1 1.24 85 14.7%
' DEUTSCHE BANK AKTIENGESELLSCHA 5.50 0.26 188.2 29% 11 FEDERAL REPUBLIC OF GERMANY 1.16 15.03 - -

12 UNICREDIT, SOCIETA PER AZION! 4.74 041 1248 38% 12 STATE OF CALIFORNIA 0.08 0.81 - -

1= IRELAND 4.18 -0.07 - - 13 PRUDENTIAL PUBLIC LIMITED COMPAN  0.03 0.86 74 11.6%
‘4 TELEFONICA, S.A 4.08 £0.03 155 26.3% 14 IRELAND 0.07 418 - .

2 BARCLAYS BANKPLC 3.80 £0.10 2307 1.7% 15 BARCLAYS BANK PLC -0.10 390 2307 1.7%
1= VOLKSWAGEN AKTIENGESELLSCHAFT 142 o0 10.8 NT% 16 UNITED STATES OF AMERICA 0.01 3.02 - -

* DEUTSCHE TELEKOM AG 3.28 0.04 15 216.1% 17 BAA FUNDING LIMITED 0.06 084 - -

1= THE ROYAL BANK OF SCOTLAND PUBL 324 0.12 - - 18 XSTRATAPLC 0.05 1.38 40 3%
'+ ENELSPA 320 0.03 55.6 5.7% 19 ENBW ENERGIE BADEN-WUERTTEMBE 0.1 0.95 33 29.0%
7. DAIMLER AG 3.08 0.07 154 20.0% 20 COMMONWEALTH OF AUSTRALIA 0.14 207 - -
:* CREDIT SUISSE GROUP LTC 3.08 0.05 12 251.4% 21 SOCIETE GENERALE 0.09 224 - -
¢« ARCELORMITTAL 3.08 015 309 10.0% 22 KINGDOM OF BELGIUM £.53 5.59 . -
7: BANCO BILBAO VIZCAYA ARGENTARIA 07 016 539 51% 23 BAE SYSTEMS PLC .05 0.82 25 B.1%
it KINGDOM OF THE NETHERLANDS 3.04 013 - - 24 ARCELORMITTAL 015 3.08 30.9 10.0%
2 UNITED STATES OF AMERICA 3.02 0.01 - - 25 ALSTRALIA AND NEW ZEALAND BANKI 0.1 0.98 7.6 14%
7 BANCO SANTANDER, SA 298 0.20 46.6 64% 26 REPUBLIC OF FINLAND 033 1.94 - -
<7 KINGDOM OF SWEDEN 297 0.14 - - 27 TESCOPLC 0.01 1.64 17.7 104%
2E CONTINENTAL AKTIENGESELLSCHAFT 290 0.16 9.0 321% 28 KOBE STEEL, LTD. 0.05 0.49 48 10.2%
2t SIEMENS AKTIENGESELLSCHAFT 288 007 9.0 31.8% 29 METRO AG 0.10 1.51 8.1 18.6%
3 UBSAG 284 0.04 15.4 18.5% 30 CONTINENTAL AKTIENGESELLSCHAFT _ -0.18 290 9.0 32.1%
** FRANCE TELECOM 273 0.08 49.1 5.6%
% SWISS REINSURANCE COMPANY LTC 273 -0.05 53 51.5%

T RXA 268 0.06 3 B.6% Tarie 18 Top weekly % changes in int'l developed market's CDS =

i ALLIANZ SE 265 0.08 88 30.2% Net notional Bond&Loan CDS/Debt
i TELECOM ITALIA SPA 258 019 33.0 78% dw % chg 17-Dec-10 Duht @n} Ratio
it KINGDOM OF DENMARK 254 0.24 . 1 PROMISE CO., LTD. 10.5% 0.66 24.3%
" CREDIT AGRICOLE SA 2,54 0.06 61.9 4 1% 2 HEINEKEN NV, 10.0% 0.27 8.1 3.3%
3F INTESA SANPAOLO SPA 246 0.08 149.1 1.7% 3 CELESTICA INC. -14.6% 0.15 0.2 744%
& BRITISH TELECOMMUNICATIONS PUBL 244 £0.02 18.2 13.4% 4 STATE OF ILLINOIS -34% 0.3 - -
4 GDF SUEZ 242 -0.07 28.9 8.1% 5 STATE OF CALIFORNIA 11.5% 0.81 - -
4 BAYERISCHE MOTOREN WERKE AKTIE 2.40 -0.05 B.O 29.9% 6 STATE OF NEW JERSEY 8.3% 040 - -
¢ BPPLC 237 .22 - - 7 THE CITY OF NEW YORK 7.3% 041 - -
i+ BNP PARIBAS 236 -0.02 86.7 27% 8 KOBE STEEL, LTD. 12.2% 0.49 48 10.2%
4¢ VODAFONE GROUP PUBLIC LIMITED Ct 230 -0.04 424 54% 9 FAIRFAX MEDIA LIMITED 7.8% 0.24 - -
4+ SOCIETE GENERALE 224 .09 - - 10 JEMENA LIMITED 1.1% 045 1.0 438%
4+ ELECTRICITE DE FRANCE 219 0.07 - - 11 PRUDENTIAL PUBLIC LIMITED COMPAN  3.5% 0.86 74 11.6%
¢ COMMERZBANK AKTIENGESELLSCHAF 2.6 012 620.7 0.3% 12 STATOIL ASA 75% 043 205 21%
1 THYSSENKRUPP AG 213 0.02 6.6 324% 13 ENIS.PA. 42% 0.57 6.1 22%
4+ COMMONWEALTH OF AUSTRALIA 201 0.14 B - 14 KAWASAKI HEAVY INDUSTRIES, LTD 19.0% D18 1.0 18.8%
& GLENCORE INTERNATIONAL AC 203 0.17 127 16.1% 15 RWE AKTIENGESELLSCHAFT 10.1% 1.24 B.S 14.7%
* KONINKLIJKE KPN N.V. 203 0.08 18.0 11.3% 16 E.ON AG 8.8% 1.90 8.0 23.7%
‘. SANDFI-AVENTIS 202 00 40.2 5.0% 17 STATE OF FLORIDA 18.0% 027 . -
w COOPERATIEVE CENTRALE RAIFFEISE 197 0.01 . - 18 COGNIS GMBH 14.1% 0.29 19 154%
. ASSICURAZION| GENERALI- SOCIETA | 195 0.04 6.0 32.3% 19 RESONA BANK, LIMITED 2.3% 0.29 58 4.9%
4 PORSCHE AUTOMOBIL HOLDING SE 195 -0.14 11.2 17.5% 20 THE ROYAL BANK OF SCOTLAND N.V. 0.3% D44 15.1 29%
A LAFARGE 194 -0.06 0.2 972.3% 21 BAA FUNDING LIMITED <1.0% 0.84 - -
* REPUBLIC OF FINLAND 1.94 0.33 - - 22 BAE SYSTEMS PLC -5.8% 0.82 25 331%
A E.ON AG 1.90 0.15 80 23.7% 23 NIPPON YUSEN KABUSHIKI KAISHA 9.6% 0.45 -
& UNILEVER N.V. 1.87 0.00 45 42.0% 24 SHARP CORPORATION 6.1% 0.31 5.0 6. 2%
&  ZURICH INSURANCE COMPANY LTC 1.84 0.15 27 68.4% 25 NEXEN INC, 9.6% 040 7.8 5.1%
»" TESCOPLC 1.84 0.01 177 10.4% 26 AECN CO., LTD. 6.1% 0.23 24 9.8%
a AVIVAPLC 1.80 0.02 91 19.7% 27 BCE INC. -4.2% 0.36 - .

* BHP BILLITON LIMITED 1.80 0.06 7.0 256% 28 NOVARTIS AG 4.4% 0.64 08 76.8%
2t BANK OF SCOTLAND PLC 1.74 0.06 79.2 2.2% 29 ENBW ENERGIE BADEN-WUERTTEMBE  -10.3% 095 33 29.0%
65 BANCO ESPIRITO SANTO, S.A 1.74 0.12 17.0 10.2% 30 ATLANTIA S.P.A. -Lﬁ 0.62 _1_2,3 5.1%

Saree for af. DICC. Bloomberg & J.P. Morgan. Debl outstanding data s al the issuer Jovel and 1s sourced from Bloomberg.
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EM Sovereign Y T e 0.03 0.20 6686  90.88 - -

EM Corp 4454 N s A 0.05 0.31 33.97 4454 - -

COX.EM 27 Mo~ B3 | 016 042 | um 253 | 20 g
1 cnna MR e i [ ST R 212
2 Korea 5.64 e RSN S .03 0.08 3.03 5.64 9% 2.05
3 Jsc'Gazprom' - Y e ciisadiaen o 292 £0.02 001 1.89 3.83 23 1.29
4 Hutchison Whampoa Limited 286 T, 2% £.03 0.07 247 3.06 78 1.10
& Poland A R e B 0.06 £0.07 166 2.60 145 0.98
€ Pelroleos Mexicanos 1.92 . /4" g 1.95 0.01 0.02 1.60 2.55 142 0.88
7 Petroleo Brasileiro S/A Petrobras  0.54 RO 1.85 0.00 0.05 0.36 1.85 162 0.84
§ Jsc Vib Bank M o T e 183 -0.03 0.03 1.06 2.34 310 0.79
9 ABU DHABI 000 —— 0 113 0.00 0.06 0.36 1.4 9% 0.52
10 Thailand it W R S 0.04 0.06 091 123 101 052
11 Romania 193 SR LW £0.01 £0.09 1.06 1.93 300 047
12 Bulgaria 182 N i -0.03 -0.06 1.01 1.82 255 048
13 Russian Agricultural Bank 0.62 et e 1.08 0.01 0.00 0.62 1.57 221 0.48
14 Slovenia 00 " 08 0.01 0.01 0.61 0.87 76 0.40
15 State Bank Of India 0.77 Pl P W RPU ¢ 0.86 0.05 0.10 0.68 0.90 158 0.39
16 Pcow-Hkt Telephone Limited 074 e e * 0.00 0.02 0.55 0.88 109 0.39
17 Kazaknstan 2.81 Woaszatl 0.85 0.00 0.01 0.62 2.81 184 0.38
18 Czech Republic T O N 0.85 -0.03 .05 0.85 134 54 0.39
19 Sherbank 0 AN, W 20,01 002 0.76 169 196 037
20 lsrael 080 o S 080 0.00 0.02 045 0.80 115 0.37
21 Slovak Republic 1.03 W) Mo i 0.80 0.00 0.01 0.76 1.14 85 0.37
22 Telecom Corporation Of New Zeal.  0.81 .\"\- M 0.77 0.00 0.00 0.65 0.88 73 0.36
23 TheExpotimporiBankOfKorea 119 ‘\A__ e 0T 0.00 0.00 043 1.19 11 0.34
24 Reliance Industries Limited 088 S e O 0.03 0.04 059 0.93 157 0.33
25 Vietnam 0.82 SO 0.02 0.05 035 0.82 310 0.31
26 Posco 102 M, W2 0.00 0.04 0.66 1.02 81 034
27 Crealia 078 N T —np 089 0.00 0.08 047 0.81 250 0.31
28 Telefonos De Mexico, Sociedad Av 000 ,—— ~ © 068 0.01 0.01 0.28 089 17 0.31
29 Icici Bank Limited 1.26 M. e W 0.00 0.02 060 1.26 198 0.30
30 EGYPT 0.00 PUCERES. o 0.66 -0.02 .03 042 0.70 225 0.29

03 nel notional cutstanding and 1ts contbubion to COX.EM nel notional oulstanding Red dots = beginning and ending values, green dots = max and min values
*** Basis point risk = Net notional * 5Y Spread DV01 Seurce for all: DTCC& J.P. Morgan
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