Roland W. Burris

Comptroller
State of Illinois

201 State House
Springfield, lllinois 62706

ACCOUNTING BULLETIN NO. 49 217/762-6000

November 7, 1985

03 Agency Heads and Chief Fiscal
Officers of All State Agencies

SUBJECT: Changes in the State Finance Act

Senate Bill 733 (P.A. 84-428) effective July 1, 1986 makes important changes to
the statutory definitions of several of the standard line items contained in
the State Finance Act. These changes could substantially affect your FY1987
budget for Contractual Services, Equipment, and Commodities. A copy of SB733
is attached for your information. An explanation of the changes follows.

I. Repair and Maintenance of Real or Personal Property:

While the present definition of Contractual Services includes expenditures for
"repair or maintenance of property or equipment" costs incurred in connection
with such repair and maintenance are also presently included in the definitions
of Commodities (i.e. repair parts and materials) and Equipment (i.e. replace-
ment of personal property). This overlap has caused confusion in the budgeting
and spending of monies for repair and maintenance. With the addition by SB 733
of the phrase "including related supplies, equipment, materials, services,
replacement fixtures and repair parts" to the present definition of Contractual
Services, all costs associated with repair or maintenance must be budgeted and
paid from an appropriation for Contractual Services. In addition, the defini~
tions of Commodities, Equipment and Permanent Improvements have been amended to
specifically exclude expenditures in connection with the repair and maintenance
of property and equipment.

Effective with Fiscal Year 1987, all costs for supplies, equipment, materials,
replacement fixtures, and repair parts are chargeable to Contractual Services
regardless of whether such items are to be furnished by an outside contractor
(along with labor) as part of a repair or maintenance job or purchased for use
by an agency's employees. Additionally, supplies, equipment, materials,
replacement fixtures, and repair parts that are to be used for repair and
maintenance are chargeable to Contractual Services regardless of whether they
are purchased for a specific job or stored for later use on an as needed basis.
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ALL EXPENDITURES FOR THE REPAIR OR MAINTENANCE OF REAL OR PERSONAL PROPERTY
MUST BE BUDGETED AND EXPENDED FROM AN APPROPRIATION FOR CONTRACTUAL SERVICES
UNLESS AN AGENCY RECEIVES A SPECIAL APPROPRIATION FOR REPAIR OR MAINTENANCE.

To assist you in your budgeting for FY1987 all repair or maintenance expendi-
tures presently chargeable to Commodities will be switched to Contractual
Services as follows:

Detail Object 1309 = Electrical Supplies:

All charges for electrical supplies such as light bulbs, fuses, starters, and
batteries used for R & M will be charged to:

Detail Object For R & M to:
1221 Furniture and Office Equipment
1222 Aircraft and Boats
1223 Real Property, including fixtures

Detail Object 1310 - Mechanical Supplies:

Charges for abrasives, alcohol, acids, soda ash and other chemicals for mechan-
ical use and gases for welding will remain in Commodities. Only repair and
maintenance items such as lock nuts and screws will be switched to:

Detail Object For R & M to:
1221 Furniture and Office Equipment
1222 Aircraft and Boats
1223 Real Property, including fixtures

Detail Object 1321 - Parts and Fittings, Furniture and Office Equipment:

Charges for minor accessories for equipment items (1510) will be chargeable to
Commodities, detail object 1394 if the unit value does not exceed $100 and
Equipment, detail object 1510 if the unit value exceeds $100. All charges for
the acquisition of repair parts and fittings for the repair and maintenance of
furniture and office equipment will be chargeable to Contractual Services,
detail object 1221.

Detail Object 1329 -~ Equipment Parts and Fittings, Not Elsewhere Classified:

Charges for minor accessories for equipment items (1530, 1540, 1550, 1565 or
1599) will be chargeable to Commodities, detail object 1396, 1397, or 1398 if
the unit value does not exceed $100 and Equipment if the unit value exceeds
$100. All charges for the acquisition of repair parts and fittings for this
equipment will be chargeable to Contractual Services as follows:
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Detail Object For R & M to:
1221 Household, furniture, Office Equipment
1224 Machinery and Mechanical Equipment
1229 Equipment, Not Elsewhere Classified

Detail Object 1331 - Structural and Maintenance Materials and Repair Parts:

All charges for the acquisition of supplies, equipment, materials, services (if
outside contractors are utilized), replacement fixtures and repair parts
utilized for the repair and maintenance of real property will be properly and
exclusively charged to:

Detail Object

1223 Repair and Maintenance, Real Property

Detail Object 1345 - Gasoline 0il and Maintenance Replacement Parts for
Off-Road Equipment:

Charges for such items as gas, motor fuel, oil, and anti-freeze will remain in
commodities.

All repair and routine maintenance such as batteries, fan belts, hoses, tires,
and spark plugs used in the operation of state-owned off-road motor vehicles
and machinery will be transferred to:

Detail Object

1224 Repair and Maintenance, Machinery and
Mechanical Equipment

II. Improvements to Real Property.

New construction, remodeling and improvement projects, including new fixtures,
labor (if an outside contractor is utilized), equipment, materials, and sup-
plies purchased for use in connections with the project must be charged to
Permanent Improvements.

Permanent Improvement projects not exceeding $5000 in total for the entire
project may continue to be paid from Contractual Services.

ITI. Equipment.

Items of tangible personal property (excluding fixtures, repair parts, or any
other item used in connection with the repair, maintenance, or improvement of
real property) having a unit value not exceeding $100 must be charged to an
appropriation for Commodities as follows:
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Detail Object For
1394 Office and Library Equipment
1395 Tools
1396 Medical, Scientific, and Laboratory Equipment
1397 Household, Laundry, and Cleaning Equipment
1398 Not Elsewhere Classified

Items of tangible personal property (excluding fixtures, repair parts, or any
other items used in connection with the repair, maintenance, or improvement of
real property) having a unit value exceeding $100 must be charged to an appro-
priation for Equipment.

IV, Fixtures.

A fixture is statutorily defined for this purpose as any item of tangible
personal property which is acquired with the intention of attaching it to real
estate so that it becomes a part thereof.

Examples of fixtures are:

Fixed lighting
Toilets, and other major plumbing components
Furnaces
Boilers
" Air Conditioners
Water Heaters
Fuse Boxes, Circuit Breakers
Major Electrical Components
Draperies and Drapery Rods
Carpeting (attached)

New fixtures to be used in connection with a permanent improvement project must
be charged to an appropriation for Permanent Improvements (Contractual Services
if the total project does not exceed $5,000).

Replacement fixtures, repair parts, and other equipment to be used in connec-
tion with a repair and maintenance project must be charged to an appropriation
for Contractual Services regardless of whether they are purchased for a specif-
ic R & M job or stored for later use on an as needed basis.

V. Procurement Rules.
The Procurement Services Division, Bureau of Support Services, Department of

Central Management Services, will be issuing a Procurement Services Division
Memorandum that will assist you in knowing how to acquire your tangible needs
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based on these new requirements.
The provisions of SB733 do not apply to FY1986 lapse period transactions.

Questions concerning this bulletin should be addressed to Joe DiRocco who may
be reached at 217/782-3608.

Sty . G

Larry D.” Roth
Director, State Accounting

Printed by the authority of the State of Illinois
11/85 - 800 copies

Job #13438
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AN ACT to amend Sections 15ay 15by 20y 2! and 24.2 of and
to add Section 24.9 to "An Act in relatijon to State financanm,

approved June 10y 1919y as amended.

Be_it_enacted by the People of the State of I1linois,

represented _in_the Ceneral Assembly:

Section 1. Sections 15as, 15by 29, 21 and 24.2 of "An Act
in relation to State finance"y aporoved June 10, 191G, as
amendedy are amended aad S2ction 24.9 is added thereto, .the
amended and aaded Sections to read as follows:

(Che 127, par. 151a)

Sece 158« The item "contractual services™, when used in
an appropriation acty means and includes:

(a) Expenditures incident to the current conduct and
oparation of an offices departmenty board, commission,
institution or agency for postage and postal chargesy surety
bond premiumsy publicationsy subscriptions, office
conveniences and servicesy exclusive of commodities as herein
defined;

(b) Expenditures-of-55,880-or-tess-—Ffor——rmprevements——te
reai--properey-—and Zxpenditures Ffor rental of property or
equipments repair or maintenance of property or equipnent

including related _suppliess equipment, materials, servicesy

replacement fixtures _and_ _repiir partss wutility services,

vrofessional or technical services, moving expenses incident
to a new State employmenty and transportation charqges
exclusive of "travel" as herein defined;

(c) Expenditures for the rental of ledgings in
Springfieldsy Illinnis and for the payment of wutilities used
in connection with such lodgings for all electedq State
officialsy who are required by Section ls Article VvV of the
Constitution of the State of [1linois to reside at the seat
of government during their term of office;

(d) Expenditures pursuant to multi-year lease,
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lease-purchase or installment purchase contracts for
duplicating enquipment authorized by Section S.1 of "The
IMlinois Purchasing Act®™y approved July lls 1957y as now or
hereafter amenderjw

{e) _Expenditures of $5,000 or less per project_for
improvements to_real property which, except for the operation
of __this__ _Sectiony would be_ _classified _as__ "permanent
improvements®™ as_defined_in_Section_21l.

The item "contractual services™ does note howevers
include any expenditures included in "operation of Jdutomotive
equipment™ 3s defined in Section 24.2.

(Ch. 127, pare. 151b)

SeCae 15be The item "commodities™ when wused in an
appropriation aet' neans and inclu‘es expenditures in
connaection with current operation and-matntenance for the
purchase of articles of a consumable nature which show a
material change or appreciable depreciation with first usagevy
repatr-partay-and-tnctudinqg-toots and equipment having a unit
value not in any instance exceeding %100 %58, but does not

include any expenditure for library booksy _any_ _expenditure

for__replacement Ffixtures or repair parts_in_connection with

the repair_ _and__maintenance of property _or__equipment or

expenditures included in "permanent improvements®™ as defined
in Section 21, "operation of automotive equipment™ as Jefined
in Sectinon 24.2, and "telecommunications services”™ as defined
in Section 24.3.

(Chs 127» 9Dare. 156)

Sec. 20. The item "equipment,"” when used in an
appropriation acte shall mean and include all expenditures
for library bookss and expendituress having a unit value
exceeding $100 $58+ for the acquisitiony replacement or
increase of wvisible tangible personal property of a

non—-consumable naturey including 1livestocks _whether by

purchases leasa-purchase or _installment _purchase _contracte.

In__additions the “option price™ under_a bona fide lease with
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option__to_ purchase is properly payable from the item
Zeguipment¥.
The item P"equipment™ does not include expenditures

oursuant to multi-year lease, lease-purchase or instal Iment
purchase contracts for duplicatinag equipment authorized by
Section Sl of "The Illinais Purchasing Act"™, approved July

lly 1957, as now or hereifter amended, and does_not_include

any _expenditure in_connection with the repairy_maintenance or

improvement of real propertye.

(Che 127y par. 157)

5ec. 2l. The item "permanent improvements® when wused in
en appropriation acty shall mean and inclyde expendiitures for
the acquisitions enlarqgement or improvement of exi1sting
buildings 3Ind structures (other than repairs)y the erection
Or construction on land of any structure or work which
constitutes a substantial addition to resl estatey, including
the total cost thereof in labor, materialy mnd supplies,
fixtures and any other costs or charges necessary or incident

to the completion of the building or structure but not

including equipment as herein defined or any expenditure for

(Che 127y pare 160.2)

Sece 24.2. The item "operation of 4utomotive equipment®,
when used in an appropriation acty means and includes all
expenditures incurred in the operationy maintenince and
repair of automotive egquipmenty including expenditures Ffor
motor fuel, tiresy o0ily repair parts and other articles
whichs except for the operation of this sections would be

classified as "commodities” or "contractual_services™, but

not including expenditures for the purchase or rental of
equipments.

(Che 127+ new par. 160.8)
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